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Supplementary Report to the Report filed on January 26, 2023 whose reference number is: 2023-01-011721

Main details added/completed: The full rating report is attached

Immediate Report Regarding Rating of Debentures/Rating of Corporation or Withdrawal of Rating

On January 17, 2023, Other Fitch Ratings published:
® An initial rating report/notice

O A withdrawal of rating notice

1. Rating report or notice

M Rating of Corporation: Other Fitch Ratings A/F1+ stable
Comments/Nature of the Notice: Initial rating

Rating history during the three years prior to the rating/notice date:

Date Subject of Rating Rating Comments/Nature of the
Notice

M Rating of debentures of the Corporation

Name and Class Stock Rating Current Comments/Nature of
of Security Exchange Company Rating the Notice
Security
Registration
Number
USD Notes 000000 Other Other A Initial rating
Fitch Ratings stable

Rating history during the three years prior to the rating/notice date:

Name and Class Stock Date Class of Rating Comments/Nature of
of Security Exchange Security the Notice
Security Being
Registration Rated
Number

Fitch Ratings’ rating report is attached

2.0n , announced that the rating for ... had been withdrawn.

Details of signatories authorized to sign in the name of the Corporation:



Name of Signatory Position

1  Assaf Pasternak Other
Executive Vice President, Head of Financial
Markets Division

2 | Barak Nardi Other
Executive Vice President, Head of Strategy,
Finance and Holdings Division

Reference numbers of previous documents relating to this topic (their mention does not constitute their inclusion
by way of reference):

The securities of the Corporation are listed for trade on the Tel Aviv Stock Exchange Date of updating structure of form: 21/02/2023

Abbreviated name: Discount
Address: 23 Yehuda Halevi St., Tel Aviv 6513601, Israel Tel: +972-3-9439111; Fax: +972-3-5171674
Email: michal.sd@dbank.co.il

Prior names of the reporting entity:

Name of person making electronic report: Sokolov-Danoch, Michal Position: Corporate Secretary Name of Employing Company:
Address: 23 Yehuda Halevi St., Tel Aviv 6513601, Israel Tel: +972-3-5145582; Fax: +972-3-5171674 Email: michal.sd@dbank.co.il

Israel Discount Bank's Immediate Reports are published in Hebrew on the website of the Israel Securities
Authority and the Tel Aviv Stock Exchange.

The English translation is prepared for convenience purposes only.

In the case of any discrepancy between the English and Hebrew versions, the Hebrew will prevail.
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Israel Discount Bank Limited

Key Rating Drivers

Support Drives Ratings: The ksuer Default Ratings (IDR:) of lsrac] Discount Bank Limited (ID8)
reflect Fitch Ratings’ vicw of 2 very high probability that lwracl (A+/Stable/F 14 ) would provide
support ta 108, if necded. Fitch asscsses lsracl™s ability and propensity to support IDB as vory
high, particwlarly givon the bank's systemic importance i the country, with about 15% of
banking-systom asscts.

Universzl Banking Franchise: IDB's Viability Bating (VR reflects 2 pood domestic uniwersal
banking frandhisc, improved assct guality and profitability, and adeguatc capitafisation and
funding. Whil: IDE is now required to redece its sharcholdings in its crodit card subsidiary,
Isracd Credit Cards Ltd. (Cal), to improve compotition, this docs not sizgnificantly alter our vicw
af IDBs busincss profilc

High Loan Growth: The bank prow its mortgage book by 18% in P82 2, taking market share from
wompctitors, but we vicw this scpmont as lowcr-risk duc o conscrvative undcoreriting
standards 2= a result of prudent regulatory limits and dose oecrsight. IDB has also grown
construction and rcal cstate kending, a highor-risk scgment, by 12% over the samc poriod,
though demand isdriven by high population growth in lsracl, ultimately tranststing inbo housing
credit demand, which mitigatcs risks.

Sound Asset Quality: Impaired loans were DA% of gross loams at cnd-Scptember 2022, which
s low comparcd fo both domestic and internationad poors, but, noowr view, the deercase from
0.8% at cnd-2021 was mainly duc to high growth inmortgape kans, which have not scasoncd.
Wic cupect the impaircd loans ratio to be shightly highor than domestic poors' though the ovcle
25 long as 108 orans a credit card subsidiary, but to remain below 1.5% over the nexct bao yoars.

Growth, Higher Rates Benefit Earnings: Strong 27 % nct inborest income growth oy in 9822
was supportod by intorest-rato riscs and highcr loan volumcs. Operating proftability, which has
historically boon kwer than poors’, is benofitting from improved cost cifidoncy, with a Fibch-
aloulatcd costfincome ratio of 599%, comparcd with an averape of 73% over the past docade.
Wi cxpect operating profit to be above 7% of risk-weighted aszebs [BWA) in 2072 and 2023
bascd on continucd, albeit slowing, nct intcrest incomec improvement and improving cost
controls.

Adequate Capital Buffers: Hoadroom in owr asscssmont is [Emited, but capitalisation hes
remaincd adoguate, with a 1001 7% comman cquity Ticr 1{CET1) ratio at cnd-Scptember 2022
worsus s F1YE minimem repulatory roquiromont. Wie cxpect the bank to manage its
capitalisation prosctively, partioularly during periods. of high growth, and to maintain correng
lbuffors over regulatory reguircments.

Clur capitalisation asscssment also considers the bank's improved imtcrmal capital generation
and its Fairly high ratic of BWAs to total asscts (64% at cnd-Scptember 2022) given the bank
wses the standardized approach to caloulate orodit-risk RW s,

Sound Funding and Liquidity: IDB's 83% khan-to-deposit ratio is broadly n linc with domestic
and intcrmational poors. Funding benefits from the bank's stable and granular doposit base, split
egually between retail and corporate deposits. Liguidity is sound, with a Bquidity coverage ragio
af 125% ot cnd-PMZ2 IDE rocontly accesscd indbernationa]l wholcsale funding markcis by
ssung USDE00 milkon schior unscourcd naotos.,

IDEs 'F1+' Short-Term DR is the higher of two possible Shaort-Torm IDRs that map o an A
Long-Term IDR. This s bocause we vicw the sovercipn's propensity (o support a5 morc cortain
in the near torm.
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Rating Sensitivities

Factors that Could, Individually or Collectively, Lead to Megative Rating Action/Downgrade

IDEs IDBs arc primarily sensitive to 2 weakoning of lsracls ability or propensity o support the bank. & downgrade of
lzracts Long-Term IDR would lkoly result in a doesmpradic of IDE's GSR and IDR=. & redwced proponsity of the lsracli
suthoritics to support the country's larpest banks, which could be sipnallcd by the introduction of 2 deposit puarantce

schome follvecd by cffcctive bank-resolution legislation, waould alsa result in 2 downgrade of the bank's IDRs and
GERL

A sharpdicterioration of assct quality that results inan impaired loan ratio of aboec 2% for an cxtended period of time.
wxnmibincd with 2 CTET1 ratio bolow current lowels and weakoning internal capital gencration, could result in 2 VR
downgrade. Givon tho bank's significant caposure to the construction and real cstabe scctor, a shanp decling inrcal
estate priccs would put prossurc on assct guality, and thercfore on the VRS

Factors that Could, Individually or Collectively, Lead to Positive Rating Action/Upgrade
Fu.n upgrade of Isracl's Long-Torm DR is unlikcly to reswlt noan upgrade of the bank's GSR and Long-Teorm IDR as we

twpically do ot assign G5Rs abowe ‘3" for D-518s in countrics whosc sovercigns arc rated “AR&" or "A8-" and whore
support propensity is highe

An vperade of IDE's VR iz unlikcly given the bank™s poographical concentration unless there is 2 material and
structural improvement i profitabifity that allows the bank to gponcratc stronger and more stable operating
profitRWA whilc also maintaindng matcrially highor capital ratios, whidh we do not cxpect.

Other Debt and Issuer Ratings

Rating lewel Rating
Semicr unscosrcd: long borms A
toeree: Tibch Eatingy

The'' &' rating of 1D8"s WSEDEND million scnior unscourcd notes is in linc with IDB s "&" IDR and in linc with the bascline
approsch for scnior debt ratings under aur ariterizs This refects our viow that 2 default on senioe unscowred debt
cquatcs to a dofault of the bank. I also roflocs Fitch's cupectation of avcrage rooovery praspocts.

lsracl Discount Bank Limited
Rating Rcport | 23 Fobnwry 2022 fitchrabirgs.com 2
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Significant Changes from Last Review

On 19 larmary 2023, |sracls Ministry of Finance lwcred the thresheld for its classifiction of a 'bank with widc-
ranging activity' to 10% of banking systcm asscis &s IDE i now above this thresheld, it will be reguired to reduce its
sharcholding in its oredit card subsidiary Cal so that it no longer has a magority stake. The anmouncement was not
uncxpected and docs ot change Fitch's asscssment of IDE's business profilc_ IDE will hawe 3 transition period of throe
to fowr vears inwhich to reduce its sharcholding.
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The Koy Rabing Driver [KRO] wrightings uscs in determine She implicd YE arc shown s poroontagon of B top Incascs where Bhe | mplios ¥R b sojusiod upwards or downsands
foarrc at Bho VI, tho KRD ssccistod sith the sdjssbment reason is highlightod in rod. Tho shaded ercan indicabe Bio bonchmark implicd seores for casch KD

VR - Adjustments to Key Rating Drivers

The'a" opcrating crvironment scorc is bolow the “aa’ catoppry implicd scorcduc to the following adjustmon® reasons:
sovereign rating (ncpative), size and structure of coonomy [ncgative).

The "3~ business profile score is abowe the ‘bbb’ category implicd scorc duc to the following adjustment reason: market
position [positive).

The "a-" capitalisation & lcvcrape soore is abovee the 'bbb' catcgory implicd score duc to the folleeing adjustment
reason: keverape and risk-wecight caloulation {positive).

Israci Discount Bank Limited
Rating Rcport | 23 Fobnuary 2022 fitchratirgs.com 2
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Company Summary and Key Qualitative Factors

Basiness Profile

IDB is beracls fowrth-largest bank by total asscts. 1t is publicly tradoed on the Tol 8viv Stock Exchange and widcly held
[y the public, with meo individual sharcholdors cxcrosing significant control. Like the theco other Llarge lsracli banks,
Bank Leumi Le-lsrac] BM. (AfStablc), Bank Hapoalim B.M. (A/Stabdc) and Mizrahi Tofahot Bank Lid [A/Stablc), IDB
apcrates a undversal banking modcl and provides a wide range of retail, commeercial and privatc banking sorvices. In
recent years, IDB has grown its markct share of mortgage koans in partioular.

Ini adidition to its main brand, Discount Bank, which had 98 branchcs at ond-9827, IDE also offors banking sorvioes
through its Morcntile Bank subsidiary, which had 72 branches. Morcantile hes 2 particular focws on small business
banking and on retail banking. Morcangile has its own managoment tcam but oporates on IDE's 1T platforme Other
subsidiarics inchude Cal, 2 oredit cand sswor; Discount Capital Markcts, aninvestmont bamking cntity that also holds
oguity stakes indomestic privatc oquity funds and individusl non-fnancial companics; and Tafnit, an assct manager
ffor retail dicnts and institutions.

Whilz IDB's larger domestic poors wore reguired to scll their oredit card subsidiarics n 2019 to promode stronger
oompctition, IDE was allowed torctain its majority controd (7 1.8% of cquity and 79% of voting rights at cnd-202 1) of
Cal. Howower, this decision was reviewed in January 2023, and IDE will now be reguired to reduce its sharcholding.
Cal representcd abowt 10% of nct ncome in 8822, but its sabe would not fundamentally alter DB stratcpy. Like the
larger domestic bands, IDB would continuee to reccive income related to oredit card distribution to its oustomers,
lEmiting lost incomc, cweniif it docs not own the card isswer.

Customer Loans Business Model
I15236.9, cnd- 3027 End-984 22
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Risk Profile

Loan undcrariting is conscreative by ghobal standards, which is partly drieen by the regulator’s portfolio- and loan-
level restrictions. For cxample, mortgage loans arc limitcd o 75% loan-to-valuc (LT ratios for oencr-pooupicrs, and
50% for Lndlords. This limits banks using underariting standards to grow market share.

Commercial kans for the construction of residential real estate are a significant, higher-risk lending scgment. The
Bank of kracl {BO0 has temporarity allowed banks to incrcase their expasure to the construction and real cstate
soctor (CRE) to 26% of total aredit but cxpocts banks to reduce this to the original 20% limit, beginning in 2024 In
2022 the BO¥ also incrcascd capital requircments for highor LTV loans wscd fo purchase lard for dovelopment,
cffoctivchy limiting these loans to B0% LTV,

Loan growth is high but has not been at the exponsc of mantaining sound underwriting standards. Ax the fourth-
largest bank, IEME has opportunitics to grow and gain domestic market sharc through improved scrvice to attract
sustomers froen the Llarger banks inarcas where 10B is undor-represented nthe markct.

Exposure tomarket risk consists primarily of interest rate risk and conswmer price indox (0P risk in the banking book,
and sensitivitics to intorest rate and TP changes are subjoct bo the bank"s framowork of risk limits as well as dosc
repulatory owersipht. CPl cxposure is lower than poors’ given 1IDBs lower cxposure to mortgape loans. Many
mortgages in lsracl have 3 component of the loan that is linked tocthe CPL & 3% doorease inCP would reduee capital
lby IL5303 million, or coguivalent to about 12bp of BWAs. Intcrest rate risk is approgriatcly managed, and the bank's
scrsitivity anabysis mdicates a parallcl 1% decresse ninterest rates would onky reduce: net interest income by about
105

lsracl Discount Bank Limitcd
Rating Rcport | 23 Fobeouwary 2022 fibchratirgs.com 4



LI B & PR, Banks
FI tLh I vl s Universal Cammercial Banks

Israe=l

IDB iz also caposcad to market risk through Discount Capital's mvcstmenis in domestic couity funds, whidh totallcd
ILS2.1 billicn at cnd=-$8422, or just under 9% of CET1 capital, howower, we do not cxpect couity investments o
mcrease significantly From curront lovels. IDB's cxposwre to forcign cxdhange risk & higher than poors’ grecn its
mntcrnational operations but is well-managed bebween forcipn-currency asscts and liabilitics with dorivatives wsed
wheon ncoossary.

Clasz-action lawsuits, often contred on the fair treatment of retail and SME castomers, are 2 major oporational risk
for Israclibank= IDE's ®M22 auditors review included an “cmiphasis of amattor’ statoment as some of thosc lawswits
are at too carly a stage to sssess the probable ovtcome. These lawswits ofton imvohse multiple banks and 5o, inoor
wicw, arc typically morc reflective of scctor-wide operational risks.

lsracl Discount Bank Limitcd
Rating Rcport | 23 Foboary 2023 fitchrabirgs.com
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Financial Profile

Asset Quality

Impaircd koans (0065 of gross loans at ond-Scptember 2022) i lower than poors, inoour vicw, duc to rapid orcdit
proawvth, particularty in mortgage loans that have not yot scasonod. We capect the ratio fo ncrease through 2023 but

to remain below 1.5% over the et tevn yoars. As long as DB owns a oredit cand subsidiary we would cxpect its
through-the-cycled impaircd loans ratio to be slightly higher thandomestic poors’.

Lending to individuals represented 409 of crodit caposure at ond-3M322 and was split cgually betweon mortgage
laans and ather rotail loans (including credit cards). CRE kending, which we vicw as a higher-risk scpment, represenicd
1% of oredit cxposurc. Like peors, IDBs CRE cxpasure is approaching regulatory concendration limits sct spocifically
for the scctor, which has a strong demand for oredit driven by lsracl’s high pogodation growth and resulting demand
for now housing construction inparticular.

Abond-PM22, 85% of IDB's loan book was domestic, and 15% was outside Israc], which is highor than that of domestic
peors that have redwced their internations] operations in rccent years. I0B s international kending is prodominatchy in
the US whore IDBNY provides prodominatcly commercial loans, of whidh about a third arc in the constrection and
rcal cstake soctors.

Impaired Loans/Gross Loans Operating Profit/Risk-Weighted Assets
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Earnings and Profitability

Loan prosvth and improving cost offcicnoy have helped 1DE's risk-adjusted profitability to mprove in recent years,
The bank's 2.9% nct mtcrest margin in 9M22 & higher than IDB's largest domestic poors and has boncfitted from
significant mtcrest ratc riscs, although it was strong on anintcrmational besis oven in the low-ratc cvironment duc
1o a large basc of stablc and low-cost current accounts. Profitability has also bonchitted From improved cost cicioncy
in recent yoars, and we ckpect the upsidc from rising nfcrest rates and continuecd improvcment inocost controls o
support strongor risk-adjustod oporating profit over the next two yoars.,

Mct imborest incomc acoounted for 9% of oporating income in 22, although it & typically dosc to S0% and was
clovated in 9M2Y duc to caocoptionally strong koan growthe IDB has 3 hicher proportion of foo income than poors
lhovmuse it was not reguired o scll its credit card subsidiary., Like pocers, IDE has boon show to pass on rate riscs to its
depositors duc to ample liquidity and s large proportion of stable current acoount deposits.

Dur calculation of operating profitMWAs [FM22- 1.9%) cedudes onc-off gains of 115413 million on the ke of IDR's
Ted Awiy office buildings shoad of 2 move to now joint campus for DB and fis subsidiarics. | also cacludics an
L5244 millicn gain on the sake of sharcs inVisa Inc.

Capital and Leverage

IDEs repulatory capital requirement s are 100bp bower than the tws largest domestic peers {Loumi and Hapoalim] duce
toits smaller size. lts $8bp buffor above the 7.19% regulatory CET1 requircmont at end-2M22 (including 3 1%bp add-
an for mortgape kending) is small by intcrnational standards, but we vicw it as adequate given the standardiscd risk-
weights [cnd-2M22 BWhs/total amscis: §4%) used by the lsracli banking soctor and the consorvative provisioning
podicics roguircd by the regulator, which reduce the risk of 2 shanp incrcases i loan impairment charges reducing
capitalisation. Wo cxpect the bank to maintain management buffors over regulatory requirements around carrent
levels aver the next bwao years.

The CETA ratio was boostcd n March 2022 by the issuance of 115 1.4 billion of cquity, which increascd the CET ratio
by Sdbp in order fo support growth given very high demand for mortgage loans inparticular. it also mitigatcd the
mmpact of interest rate riscs, which redwced capital ratios duc to the impact of higher rates on the scouritics portfolio

lsrach Discount Bank Limitcd
Rating Rcport | 23 Fobogary 2022 fitchrabirgs.com &
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ficld =t fair waluc, Whilc Fair-valse changes in the scouritics portfolio are mitigated by 2 doorcasc in ponsion liabilitics,
diffcront valuation methods for the ponsion lizbilitics result i a temporary mpact on cpital ratios.
The 29 buffcr ower the 12.5% total capital reguirement will have inorcascd following the issuance of an

IL5443 million continpent conwertible capital imstrument in November 2022, IDB's 0% leverage ratio is similar to
poors’ and comfortably above the conscrvative 5% repul atory requircment, which supports our asscssment.

CET1 Ratio Gross Loans/Customer Deposits
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Funding and Liquidity

Customcr deposits represcrtecd 89% of non-oquity funding at ond-9842 2, of which 51% camc from rotail oustomers,
and 49 from corporate customers. Approximatcly half of the corporate deopasits are from SMEs, which we view as
partioularhy stablc. Mon-mtcrest-bearing balances dodined in ¥ 2 2 2 customers moved sawings to mtcrest-bearing
scommis following the BONs intcrest rate increascs. If interest rates inorcasc further, as we cepoct, customers may
mcreasngly consider savings altcrnatives, such as moncy markct funds, which is why we copoct an incrcase inthe
loans/deposits ratio. Movertheless, we cxpoct 1IDB's deposit stability and funding costs to continue to boncfit
significanthy from its high proportion of low-cost current accounts.

Whalcsale funding necds arc Bmitcd given IDBs low loan-to-deposit ratio but may mcrease if oustomers spend the
savwings they accumulated during the pendemic and also choosc to mowve savings to higher-rcturning moncy markct
funds outsids the banking scctor, IDE has pood acooss to domestic-ourrency wholcsale funding as a froguont Bsecr in
the local dobt capital market, and it also issucd zim USDE00 milkion scniorunscoured note in January 2023, which has
further diversificd its funding basc.

Liguidity is zoumd, with an sverage liouidity coverage ratio of 125% in 3022, Hiph-quality liguid ssscts of IL520 billion
represcnted 21% of total asscts at cnd-9M22. They consisted almost entircly of Level 1 asscis, with more than half
taking the form of cash dopositod with the BOL

Additional Motes on Charts

The Forccasts in the charts in this scction reflect Fitch's forwand vicw on the bank’s core financial metrics per Fitch's
Bank Bating Criteria. They arc based on acombination of Fitch's maoro-coonomic forccasts, outiook at the scotor lewcl
and company-specific considerations. 8 a result, Fitch's forcecasts may matorialky differ from the guidance provided
Iy ther rabed entity to the market

To the cxtent Fitch is aware of material non-public information with respect to future cvenis, sudh a5 planncd
recapitalisations or morgor and acouisition activigy, Fitch will not refleet these non-public fubere cvents in its
puhlished forccasts. Howewer, whore relovant, such mformation is considered by Fitch as part of the rating process.

Black dashcd limes represent indicative quanditative ranges and implicd scores for Fitdh's core finaincal metrics for
banks oporating in the crvironmonts that Fitch scores in the "a" catcpory. Light-bluc columns represcent Fibch's
forocsts.

Pocr average inchudes Bank Hapoalim B8 {VR: 2-], Mizrahi Tefabot Bank Lbd (3], Bank Lewmi Le-lsrac] B (a1,
Ceska Sporitcina, a.s (), Komeroni Banka, as. {a), Bank Pokao 54 (bbb, Erstc Group Bank &G (a), AR Group plc
{umrated), Bank of brcland Group ple (bbb Latest avcrage uscs 1H2 2 data for AR Groug pic. Bank of Ircland Growg
plc.

Isracl Discount Bank Limitcd
Rating Roport | 23 Fchngary 2022 fitchratings.com 7
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Financial Statements
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Summary incoemie st
Nctimtorest and dividend income 1,740 6,164 6,540 5,907 5,905 5,537
Mt focs and commissiors e 2547 1125 2834 xe72 2851
Otther operating income 43 170 258 1178 T2 ]
Tidal operating imcome 1,507 2821 10,523 901 2550 8,504
Opcrating costs 1482 5,350 6858 G681 6,399 6,148
Prc-impairment opcrating profit 1,035 3631 1465 3,230 2370 2,844
Lozm and cther impairment dharges Sl 190 -581 1,747 Fral 554
Opcrating profit m 3441 4256 1482 1849 3392
Oty non-oporating itcms (nct) 1k 452 o0 73 42 &5
Tax 364 1,350 1516 549 o3z TR
Nctinoome 735 2603 2830 1007 1759 1,549
Other compechensive income -208 -728 -174 -418 T& 154
Fitch comprehensive income 525 1845 2456 589 1835 1,705
Summary balamce sheet
Hssets
Giroes loans SEATE 242606  F1RASD 195952 1BESDS 10404
- D which impaired 430 1429 1,797 2207 1,814 1,633
Loani kess allowanos ags 3151 3,040 3781 2524 2374
Nt loans 67,585 JFRASS 5220 192191 183942 180,140
Indcrbank n na FLa. na. n na
Dicrivatives 3,839 13601 5,522 £,400 4,545 3734
Other soouritics and carning asscis 12523 42 4046 L6, 285 44832 20114 %522
Tiedal carning ssscls a39:2 20T A4 IETAIT 434 ITE43 211309
Cash and duc From banks 20183 71510 59438 42934 084 H.gsa
Other amscls 1851 10,102 1Rz 7410 6,135 5,930
Todal asscts 106,992 Irenvd 35,088 203969 259873 2391476
Lizbilitses
Cust omer doposits H1062 20746 B61253 FAEA6F  AME31 1B%ATR
Intcrbank and other short-borm funding 5578 19757 12534 13268 6785 gz
Other long-toom Funding 2802 13491 13.21% 8392 11,209 6,662
Trading liabiftics and deriatives 3430 12826 5,323 7365 4830 3,49
Toodal funding and derivatives 95072 246840 7329 PNSART 224544 20T0R4
Oitbecr liakilitics 4,044 17516 17,759 16,044 14,284 12,597
Proforonce share s and hybrid capital na na. 1257 1807 1,830 1814
Tedal couity &977 xMT1a 22148 19727 19,193 17,649
Tedal liabiltics and cquity 106,992 A7Te074  ZASOEE 2939EY 259BX3 239074
Exchange rate USD = 1152543 UsD - LSO - U0 = s =
15215 52237 152463 5277

Sowrce: Mich Retings, MEch Solutions, lrsol Divcound Dank Limigod
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Key Ratios

3 5ep 22 M Decl 31 Dec 20 3 Dec 19 I Dex 18

Rabios (ammvualised 35 spproprate]

Profitability

Operating profit/risk-weightcd asscis 19 20 [aF] 14 13
Mot imicrost incomcfasorage carning asschs % 24 25 27 25
Mon-inkcrost cxperscfEross rovenuc 593 654 &78 &53 &B.4
Mct imcomcd vcragc copaty 147 134 52 25 92
Aszet quality

Impaircd loansratio 0 0s 11 10 10
Growth ingross loans 109 117 51 e 119
Loan koss allowance sfimpaircd loars HLé 1682 1704 1391 1303
Lozm impairmont charpesfavorage pross loars ol -0 [k [17] [1k]
Capitalsaton

Common oguity Ticr 1 radio 403 101 107 103 102
Fully loaded comman cquity Ticr 1 ratio L 100 100 na na
Tangiblc common cquity/tangblc assois 45 57 &3 ] 10
Basd loverage ratie &l &0 63 R 6.7
Mct imgaired loansfoomeson couity Tier 1 &7 57 -9 -a7 -7

Funding and liquidity

Giroes lpans/oestomer doposits 224 g2 245 L5 2.1
Liquidity covorage ratio 1352 1721 1495 1212 1248
Cust omer depositstotal non-coaty Funding g94 o4 Eak] 10 220
Mct stable funding ratic 1714 1347 na na na

Sowrce: Mgch Rabings, PEch Solutions, lrscl Dicount Bank Dimitod

lsracl Discount Bank Limitcd
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Support Assessment

Commercial Banks: Government Support:
Tyl FAE G for ewvaogn sraangiowd ..

I i high Ety, aboar
Arhml jorisdiction D518 G a
Govoreont Support Pating a

Government ability to support D-SIBs
Soworrign Rating

Sz of hanking systcm

Struchure of banking sy=ioe

Sovorcign finandal flodbility or rating loveh)

Government progensity to support D-5Bs
Resmhation legishtion
Suppont st

Government progensy fo suport bank
Syshemic importane:

Liabslity stracture

Cramcrship

The coloumn indic sic the weighting of cach KRD in the auscamont
[ [ ligher nflecnco I picador cie infucnc: I Losecr influcres

IDEs IDRs arc driven by its Gowernment Support Rating (GSR), which & in linc with the domcstic systomically
important bank {D-S18) GSK for lsracl and reflects Fitch's vicw of 2 very high probability that Isracl {A4+/Stablc) would
provide support to DB, if nocdod. Fitch bolicves that beracl has a strong ability to support its banking scobor, and that
the sovorcipn's propensity to support 1DB is high, partioularhy given the bank's systomic mportanoe in the country
weithi a markct sharc of about 15% of banking scotor asscts IDB's "F14' Shart-Torm IDR is the higher of two possiblc
Shart-Term IDRs that map to an'A° Long-Teorm IDR. This i beoausc we viow the sovcreign'’s proponsity o support as
maore certainin the near torm.

Israci Discount Bank Limitcd
Rating Rcport | 23 February 2023 fitchratirgs.com h 1]
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Environmental, Social and Governance Considerations

Israel Discount Bank Limited
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Unlcss otherwise disclosed in this scotion, the highest level of ESG credit relovance is a scorc of "3, This means ESG
Bswes are orodif-neutral or have only 3 minimal credig impact on the ontity, cither duc to their nagure or the way in
which thoy arc being managed by the ontity, For more information on Fitdh's ESG Rolovanco Scores, wisit
wwnwfitchratings comicse.
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The ratings abovwe were solicited and assigned or maintained at the roquest of the ratcd entityfssecr or a relabed
third party. &ny cxocptions follow boloe.

DISCLAIMER & DMECLOSURES

Al Fitch Ratings fFtch] crodit ratings arc subjoct to ocrtzin imitations and disclaimoens. Pleasc read thesc Bmit atiors and disclaimcrs
by followrg this link:  hitps2wees fibchratings comfondorstandingoreditratings.  Im addition, the following
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catcponcs, induding dehinitions rebating to defaulk. Published ratings, oritenia, and mcthodologics arc available from this sic at all
times. Fibch's code of conduct, confidentiality, condlicts of inkcrost, affilistc firowall, complizmce, and obthor relovant policics and
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available st hitges e fit chrabings oot ofregulatory. Fibch mary have provided amcther pormissible or andllary screicc to the
rabod exdity or its relstcd thind partics. Details of permissible or ancllary soraccs) for which the lead analyst is bascd in am ESMA-
or FCA-registcred Fridh Ratings company {or Bramch of sech 2 company] can be found on the crdity summsary page for this Esucr on
the Fitch Ratings wehsitc.
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