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CHAPTER "A" -  GENERAL OVERVIEW, GOALS AND 

STRATEGY 

Condensed financial information regarding financial position 

and operating results  

CONDENSED FINANCIAL INFORMATION AND PRIN CIPAL PERFORMANCE INDICES OVER A PERIOD OF TIME -
CONSOLIDATED  

 
First quarter  Year 

 
2018 2017 2017 

 
In % 

Principal performance indices: 
   Return on equity  8.4   8.6   8.4  

Return on assets  0.6   0.6   0.6  

Ratio of credit to the public, net to deposits from the public   84.8   83.6   84.9  

Ratio of common equity tier 1 to risk assets   9.8   9.7   10.0  

Ratio of total capital to risk assets  13.4   13.9   13.9  

Leverage ratioǓƞǔ  6.6   6.6   6.8  

Liquidity coverage ratioǓƞǔ  135.1   150.8   126.7  

Efficiency ratio  70.3   68.8   68.5  

Risk assets adjusted returnǓƟǔ  8.8   8.8   8.7  

Ratio of commissions to total assets  1.3  1.2  1.2  
    

Principal credit quality indices: 
   Ratio of balance of allowance for credit losses in respect of credit to the public, to balance of credit to 

the public  1.4   1.4   1.4  

Ratio of the balance of impaired credit to the public together with the balance of credit to the public in 
arrears for 90 days and over, to balance of credit to the public  1.5   2.1   1.7  

Ratio of net accounting write -offs in respect of credit to the public to the average bala nce of credit to 
the public  0.3   0.5   0.4  

Ratio of credit loss expenses to the average balance of credit to the public  0.29  0.40  0.39  
    

 
In NIS millions  

Principal statements of profit and loss data for the reporting period:  
   Net Profit Attributed to the Bank's Shareholders  319  303  1,259  

Interest income, net  1,274  1,167  4,975  

Credit loss expenses 112  145  574  

Non-financing income 813  913  3,399  

Of which: commissions  703  666  2,717  

Non-financing expenses 1,468  1,432  5,735  

Of which: salaries and related expenses 818  813  3,204  

Comprehensive income, attributed to the Bank's shareholders  288  129  939  
    

Total earnings per share attributed to Bank's shareholders  (in NIS) 
   Earnings per share 0.27  0.27  1.09  

Diluted earnings per share 0.27  ǓƠǔ0.26  ǓƠǔ1.08  
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CONDENSED FINANCIAL INFORMATION AND PRIN CIPAL PERFORMANCE INDICES OVER A PERIOD OF TIME Ɖ
CONSOLIDATED (CONTINUED)  

 
First quarter  Year 

 
2018 2017 2017 

 
In NIS millions  

Principal balance sheet data for the end of the reporting period:  
   Total assets  228,782  219,096  221,221  

Of which:  
   Cash and deposits with banks 30,382  29,179  28,026  

Securities 32,834  36,187  32,703  

Credit to the public, net  153,567  143,459  148,757  

Total liabilities  212,404  203,911  205,153  

Of which:  
   Deposits from the public  181,111  171,642  175,170  

Deposits from banks 5,924  5,184  4,804  

Bonds and Subordinated debt notes 7,407  8,648  7,639  

Equity capital attributed to the Bank's shareholders 15,896  14,754  15,594  

Total equity  16,378  15,185  16,068  
Footnotes: 

(1)  The ratio is computed in respect of the three months ended at the end of the reporting period.  

(2) Return on equity computed on the average balance of risk assets  in accordance with the minimal capital target 
determined by the Bank for the end of the relevant period . 9.18% 9.17% 9.18% 
(3) Effect of option warrants that were outstanding until April 2, 2017 Ɖ see Note 24 D to the financial statements for December 31, 2017. 

Market share  

BASED ON DATA RELATING TO THE BANKING IN DUSTRY AS OF DECEMBER 31, 2017, PUBLISHED BY THE BANK OF 
ISRAEL, THE DISCOUNT BANK GROUPƀS SHARE IN THE TOTAL OF THE FIVE LARGEST BANKING GROUPS IN ISRAEL 
WAS AS FOLLOWS  

 

December 31, 
2017 

December 31, 
2016 

 
In % 

Total assets 14.7  15.0  

Credit to the public, net  15.5  15.2  

Deposits from the public  14.8  15.1  

Interest income, net  17.5  17.4  

Total non-interest income  19.0  18.4  

DEVELOPMENT OF THE DISCOUNT SHARE 

 
Closing price at end of the trading day  

Rate of 
change in 

Q1 of 2018 
in % 

 
May 14, 2018  March 31, 2018  

December 31, 
2017 

Discount share 1,022  1,006  1,010  ( 0.4) 

The TA 5 Banks index 2,047.71  1,943.89  1,959.39  ( 0.8) 

The TA 35 index 1,487.04  1,436.22  1,509.78  ( 4.9) 

Discount market value (in NIS billions) 11.90  11.71  11.76  (0.4) 
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Goals and business strategy  

The updated strategic plan  

 

 

 

Continuing growth and efficiency  

Transformation in traditional banking  

 

 

 

 

Development of  Innovative B anking Models  

Strategies for the Subsidiary Companies  

Assimilation of the Strategic Plan  

Goals of the Strategic Plan 


















































































































































































































































































































































































































