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S&P - Rating BBB+
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S&P - Rating BBB+
stable
O Rating of debentures of the Corporation
Name and Class Stock Rating Current
of Security Exchange Company Rating
Security
Registration
Number
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Israel Discount Bank Ltd.

Ratings Score Snapshot
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Credit Highlights

Good home-markest postion as ane of the four largest local baniing High expommme to the real estate and constrischion sectors.

groups

Well-diversifisd reverme bass by product and ssgment Despit= & material improvement, aperational efficency stll lags the peer
average.

A large and gramular custormner depast base A business model that results in slightly higher credst lossss than
domestic peers

Israel Discount Bank Led.'s (TDB's) diversified business modsl will continue to support earnings resilience. The business
portfolio combines retall and commercial banking, cards and payments. and operations in the ULS. through its
zubsidiary Israel Discount Bank of New York (IBD NY'). This diversification will continue to support overall

performance.

Strong lending and higher interest rates should help IDR to further stremgthen its capital. 3&P Global Ratings expects
IDB's eamings in 2022-2023 to be supported by lstaels resiient economy and rizing interest rates. In this
ETVITONMENt, management's targets for 2025 of & return on equity above 12.5% and an efficiency ratio below 55%
zeem manageable. The pozitive outlook reflects our expectation that stronger earnings will likely bolster IDB's capital
position with the bank's risk-adjusted capital (RAC) ratio improving to about 10% by end-2023.
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Israel Discount Bank Lid.

IDB's asset quality as well as its funding ard liguidity profile will remain sound. The bank's loan portiolio is skewed
toward construction and real estate, as is the case for ite domestic peerz, which we see as highly zenszitive to domestic
economic development. Despite inflationary pressures, rising interest rates, and high lending growth, we anticipate
cost of risks will remain moderate and normalize at around 40 basgiz points (bpe) to 45bpe by 2023. We expect the bank
will alzo maintain robust funding and hiquidity metrics.

The pos=itive outlook on [DB and ite core banking subsidiaries. including IDB NY, reflects the possibility of an
upgrade over the next two years if the bank continues enhancing ite capitalization and preserves itz improved
profitability and earnings generation amid high business growth and strong market competition.

Upside scenario

An upgrade will hinge on continued pozitive momentum in terms of operational efficiency, cost of rsk, and
profitability. Specifically, an upgrade would be possible if we conclude that [DE can sustainably increase its
pre-diversification RAC ratio to sbove 109, supported by better earmings quality.

Downside scenario

We could revise the outlook to stable if the current pozitive trend in the bank's capitslization stops or reverzes,
=guch that the RAC ratio remaing vizibly below 10% or the quality of ite earnings and capital deteriorates, leading to
a8 weaker eamings buffer and capital sustainsbility. Thiz could stem from any of the pace of loan growth, dividend
payouts to the detriment of internal capital generation, or cost of risk, exceeding our projections.

Key Metrics
—Fiscal year ended Dec. 31—

2} 2020a 2021a 0z 2023f 20241
Growth In operating revenoe 1B 5.1 142174 734849 4758
Growth i customer loans 51 1.7 8481zl 4555 4555
Net interest incame/ average earring assets ([HIM) 25 16 2728 1831 1537
‘Cost-bo-moome ratic 67.2 E5.8 584-5383 531359 5155432
Rehern on average commen equity 52 13.6 121-134 1232135 12.1-134
Rehern on assets 04 0.8 0.8-08 0810 0E-10
New loan koss provisions. sversge customer loans (k-] (03} 0.203 0404 04-04
Gross nonperforming assets! customer loans 13 Lo 1.2-1.3 1112 Li-12
Net charge-offs/ average customes loars 0z (] 0.20.2 0zaz 0I-02
Risk-adjusted capital miso 8.2 9.4 93498 S&I101 10Q-108

All Bgures are 3&F Global Ratings-adjusted. a—Achzal {—Forecast. NIM—Net interest margin
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Israel Discownt Bank Lid.

Anchor: 'bbb+' For Banks Operating In Israel

We uze our Banking Industry Country Rizk Aszsessment economic rizk and industry risk scores to determine a bank's
anchor, the starting point in as=igning &n izswer credit rating. The anchor for banks operating only in Izrael iz bbb+

Israeli banks benefit from a high-income and resilient economy despite some concentration in their lending books. High
income levels, contained private sector debt, and solid domestic economic performance support banks' asset quality
metricse. Following strong performance in 2021, we expect the lsraeli economy to remain broadly resilient. posting
average GDP growth of 4.2% in real terms over the next three years. After strong lending expansion, particularly in
real-estate-related sectors, and real estate price increases fueled by the economic rebound and very accommodative
monetary policy, we now expect more contained dynamics. This is because rising interest rates. higher inflation, and
regulatory measures will dent the sector for the rest of 2022 and in 2023. Current indicators suggest that the level of
rizk in this segment is manageable, but we are mindful that banks’ large exposure to the real estate zector poses some
rigke. This is notably the case for commercial real estate, where we see a nek of oversupply, particularly in a tail
=zcenario of a significant slowdown in the information technology (IT) sector. We expect credit lozses will gradually
normalize to pre-pandemic levels of about 25 bpe by Z024.

Low funding rizk and an active regulator support the industry. The lzraeli banking sectors funding profils, which
benefite from a large core customer deposit base and net external creditor status, remains a strength. Banking
regulations are broadly in line with international standards, and prudent regulatory oversight has led banks to reduce
their most risky exposures over the past decade, which mitigates the riske stemming from structural high exposure to
the real estate sector. [sraeli banks engage in simple and traditional banking, and their profitability benefite from strong
business momentum, rising interest rates, a high amount of consumer price index {CPI}-linked assetz, and continuous
cost-cutting initiatives. Banking competition in zome basic products and segments, coupled with increasing pressure
from nonbank financial institutions, will squeeze margine and fees. Many banks are adapting their business models.
However, smaller banks and nonbank lenders could be more vulnerable to the changing competitive landscape unless
they adapt quickly.

Business Position: Solid Domestic Market Position, With Continuity In Digital
Banking Initiatives

In our view, IDB's solid market position in Israel supports revenue stability. As of March 31, 2022, [DB's loan market
share was about 16% of local banks’ loans; the bank's deposits constitute a similar percentage of the local market
zhare. Thesze figures IDB the fourth largest bank in [srael (see chart 1).
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Israel Discount Bank Lid.

Chart 1

Israel Discount Bank Is The FourtheLargest Bank In Israel
Loan market share as of June 2022
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Although IDE cperates mainly in Israel, it's diverse product offering mitigates geographic concentration. [DB generates
asbout 89% of itz revenue in lzrael, leading to some geographic concentration, in our view. However, we acknowledge
that itz buziness model provides sound diversification to its income and balances the risks from geographic
concentration (gee chart 2).
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Israel Discownt Bank Lid.

Chart 2

Israel Discount Bank—Key Banking Subsidiaries' Contribution To Greup Profits
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IDE continues to benefit from a majority stake in its profitable credit card subsidiary, Isael Credit Cards (ICC). This
gives IDB & competitive advantage over the two largest [sraeli players, which haed to dispose their credit card
zubszidiaries on the direction of the regulatory suthorities. We expect ICC's contribution to the group's profite will
remain close to 6% over the medium term, barring an enforced sale by the regulator, the likelihood of which we view

82 uncertain at the moment.

On the success of strategic plan for 20182021, IDB's management has zet ambitious profitability targets for 2025, The
bank has significantly improved itz fundamentals with retum to equity improving to 13.6% as of year-end 2021 from
about §.5% at end-2016, mainly driven by improved efficiency as cost-to-income ratio dropped to 65% at end-2021
from T2% at end-2016. Targets for 2025 are a continuation of the bank's efforts to achieve return of equity of over
12_5% and an efficiency ratio of below 55%. The latter will be a challenge, in our view, considering current inflationary
prezsure on wages and [DB's group structure, inchiding the holding of credit card operations (CAL [ICC]). that
higtorically led to higher efficiency ratios than domestic peers” that will constrain IDB's effort to reduce operating costs.
Still, the bank's cost-to-income ratgo reached 57% a= of end-June 2022, Additionally, in 2022 the group and the unions
agreed on new wage terms that should give the bank flexdbility to gradually bridge the efficiency gap with its peers.
IDB's profitability and cost efficiency over the first half of 2022 were consistent with thoze goals.

Digitalization is also at the heart of IDB'’s business model. The bank intends to forge new business ventures with
fintech and nonbank players. In January 2021, IDB announced that it partnered with Shuferzal. the leading consumer
retail player in Israel in the newly spun-out PayBox to launch a digital wallet to offer banking services to customers of
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Israel Discount Bank Lid.

all Ieraeli banks. IDB holds 50.1% of this new entity and Shuferzal holds 49.9%. A= of year-end 2021, the bank claimed
1 million active uzers on PayBox.

Capital And Earnings: Strong Core Earnings Should Benefit Capital Buildup
Going Forward

IDB's capitalization, measured by regulatory ratios and S&P Global Ratings' RAC ratio, remains adegueate. We expect
the RAC ratio before concentration adjustments will come close to 10% by end-2023 from 9.4% at end-2021. The
improvement will stem from stronger earnings.

IDEB's new profitability targets will support its capitalization. The group's new business plan and financisl targets will
benefit capital build-up, in our view. Although positive interest rates will continue to support net interest income, we
thimk that underlying improvementz will depend on the bank's ability to maintain & strict control over expenses and
minimize credit provisions. IDB's operational efficiency continues to be a limiting factor for the bank's
creditworthinezs. We baze our opinion on IDE's operating efficiency still falling short of that of domestic and
international peers. That said, the bank has advanced efforts to bring its efficiency ratio closer to that of peers (zee
chart 3). During 2021, the bank reduced ite headcount by B% and closed four branches.

Chart

Israel Discount Bank's Efficiency Is Improving Efficiency But Still Lags Pears’
Moninferest expensesioperating revenues
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Source: SAF Global Ratings.
Capyright & 3022 by Slardard & Poors Firancisl Servicss LLC. All ights ressrasd

Overall, we expect net profits o keep growing over the next couple of years. Specifically, we expact:

= A steady improvemnent in our net interest margin from about 2.55% in 2021 to abowt 3.00% in 2024, because of
mterest rate hikes in lsrasl (+190bps so far in 2022 slone). The bank disclosed that a 100bps increased in interest
rate improves the operating revenue by NIS1.12Z7 million. We alzo see some upside from inflationary pressure given
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eamings sensibility to the consumer price inflation (CPI) index, but to a lower extent than peers amid lower share of
CP1 linked loans (8.7% of total loans a= of Dec. 31, 2021).

* Loan growth to slow after a very strong firet half of 2022. Our base caze incorporates loan growth of sbout 11% in
2022, then 5% in 2023-2024.

* About 2% annusl growth in operating noninterest expense on the back of continuous cost-cuttings, although thesze
affortz will be partly offeet by digitalization program and inflationary pressure.

= Credit loszes to reach 40 bps-45 bps annually through 2024, and to stand around 25bps in 2022 as IDB benefits from
the release of some of the remsining pandemic-related excess provisions.

« Met income to improve to sround NIS3 billion in 2023, in line with management's target of over NI53.5 billion by
2025.

+ Diwvidends to graduslly reach the targeted distribution rate of 30% of eamings.

We expect limited impact from the implementation of the Current Expected Credit Losses {CECL) model. Since Jamuary
2022, lsrasli banks have applied & new approach regarding provisions for cumrent credit losses. The current impact is
limited. about NI5138 million, and the Bank of [srael {BOT) allowed the effect on capital adequacy ratios to be spread

owver three years.

Risk Position: Concentrated Loan Book And Exposure To Real Estate

IDB's business model results in higher sensitivity to downturns thar international peers are exposed fo. Similar to
domestic peers, in our opinion, [DB has high sensitivity to tail riskes such as high real estate and construction exposures
a= well a2 zingle-name concentrations in the loan book, which iz higher than international peers’. Although [DB:
combined exposure to construction and real estate (18%) iz =lightly lower than that of Bank Leumi (25%) or Bank
Hapoalim (20%), the bank also holds credit card operationz, which has intrinsically higher cost of risk

We zee a possibility that cost of risks could stumble az it normalizes post pandemic. Similar to other peers, IDB took a
prudent approach building substantial credit provisions at the pandemic’s onset and benefited from releazing
provizions in 202 1. After five consecutive quarters of credit loss releazes, the bank's cost of rnizk reached 23bps during
the second quarter of 2022. The bank's increased provisioning level in the zecond quarter of 2022 also stems from
reviged economic assumptions and further provizsioning might be required in the event of 8 more pronounced global
trade downturn due to the deteriorating economic situation in Europe and the ULS. We expect the bank will gradually
increase provisioning charges to pre-pandemic levels of 40-45 bpe by end-2023. We alzo expect IDB's nonperforming
azgets to stabilize at 1.1%-1.3%, which compares favorably with those of global peers and adequately relative to local
peers (see chart 4).
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Chart 4
Israal Discount Bank's Asset Quality Metrics Ara In Line With Pears
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We see potential risks stemming from IDB's exposure to commercial real estate and construction sector. These
exposures—about 20.5% of IDB: total credit risk at end-June 2022—could weigh on the bank's credit profile in the
event of a material price correction or if the economy or labor market is hit harder than anticipated by intensifying
inflationary pressure.
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Chart 5

Real Estate Exposure ls A Relevant Percentage Of lerael Discount Bank's Lending Book = June 2022
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FPositively, growing mortgage book should benefit the banks risk profile. Low-rizk mortgage loans represented 25.8%
of IDB's loan book as of June 30, 2022, and it continues to grow. IDBs mortgage portfolio expanded 28.9%
year-on-year a2 of end-June 2022. This points to both the dynamic of the lsrasli mortgage market and the bank's
strategy to catch up with domestic peers in this segment. We anticipate the risk associated with mortgage exposures
will remain contained going forward. This is because [DB also follows a prudent risk management with low
loan-to-value (LTV) ratos and the low payment-to-income ratios of its borrowers. IDB has about 1.6% of its mortgage
loans with owver T5% of LTV level

Operational risks are material for all Ieraeli banks. They mainly relate to geopolitical tensions in the region and
potential damage from terrorist attacks, wars, or other adverse events. We reflect these risks in our anchor for [sraeli
banks. At the zame time, we consider that the bank has adequate protection from cyber risks.

Funding And Liquidity: Well-Diversified Funding Base Supports Mefrics

Our assessment considers IDB's lack of reliance on wholesale funding and deep domestic funding base. As with
domestic peers, most of IDB's funding baze stems from stable and granular customer deposits and moderate
deposit-pricing competition (zee chart 7).
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Chart 6
Israel Discount Bank"s Funding Is Supported By Large Deposits Base » June 2022
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In our view, IDE benefits from sound liguidity. Liquid assets are sizable, with cash, central bank. and other bank
placements, and investment securities constituting on average one-third of the short-term customer depozite. [DB's
ratic of broad liquid assets to short-term wholesale funding was 5.2x on June 30, 2022, versus 6.6x on Dec. 31, 2021.
We do not expect a significant deviation in the overall iquidity profile of the bank over the next two years. IDB's high
amount of highly rated securities that are eligible for repo transactions with the Bol and the LS. Federal Reserve
Systemn further supports our liquidity assessment.
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Chart 7
Isranl Discount Bank's Funding And Liquidity Meirics Are Sound And Aligned With Pears’
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Support: One Notch Of Uplift For Government Support

The long-term rating on IDB is one notch higher than ite SACPE reflecting the bank’s high systemic importance in
Israel. which we clas=ify as supportive to the banking sector. Consequently, we consider the likelihood of extraordinary
government support to [DE if needed, to be moderately high. We would reconsider our assessment of government
support if regulatory suthorities introduced an updsted bank resolution framework.

Environmental, Social, And Governance

ESG Credit Indicators
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resjaiiva, & m negaiee, and § = vy negative. For mane imormation, ses our commenaey "ES0 Sredi Indicaors: Dafsiion And Agplications,
puishined Ocl. 13, 2031,
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We think environmental, zocial, and governance credit factors have no material influence on our credit rating analyzizs
of IDB.

‘We regard the management team as professional and experienced. Also, IDB exhibite & robust system of checks and
balances in decizion-making with independent directors that contribute to the bank’s strategy.

Enwvironment and social factors do not affect credit quality differently from industry peers. We expect the bank's
imvestment in digitalization will gradually have positive environmental implication. Regarding social rizk, we note IDB
will continue =taff reduction as part of itz strategy. We believe early retirements will be handled carafully.

Key Statistics

Table 1

Israel Discount Bank Lid —Eey Figures

—Year ended Dec. 31—

(ML, ILE) oz 2021 2020 2019 2018
Adjusted axzsts 3641580 3337260 I82.603.0 Z5EES0.0 13814320
Customes boans (gross)  I38,117.0 218,B60.0 155.952.0 1BS3D6.0 1704140
Adjusted commeon equity (25,1980 204382 T304 ITET44 16,7454

Chperating revenues 60020 10,4470 8.936.0 &,560.0 85,0200
Noninterest expenses 14130 6,858.0 E.681.0 2380 61480
Core samings 16200 2,7883 apa.2 1,745.8 15450

*Data as af June 30 [L3—[zrasli new shekel.

Table 2

Israe]l Discount Bank Lid.—Buosiness Position

~Yenar ended Dec. 31--

) 20xz+ 2021 2020 018 2018
Lean market share in country of domacl= 16.3 NSA 170 17.2 164
Deepoait market shane in country of dammicile 14.8 N/A 152 15.9 155
Total revermes from business lins [curmency in millors) E6002.0 10,501.0 98550 G600 09,0360
Commercial banking/total revenues from business Ene 35.0 36.1 538 38.8 430
Retail banking/total revermes from business line 36T 362 54 34 404
Commercial and retail banking/total revermes from business line TLY T3 731 T3 =}
Orthver rewenes./total revenues from business line /3 Iy 2549 T 116
Rehern on average common equity 148 138 52 85 a1

*Distn ax af hune 30 N/ A—Not appbeahle.
Table 3

Israe]l Discount Bank Lid.—Capital And Earnings

~Year ended Dec. 31—

) 2012+ 20z1 2020 208 2018
Tier | capital ratic 102 10.2 104 108 .y
3&P Global Ratings" RAC ratio before dhversification N/A 84 a1 -1 BB
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Table 3

Israel Discount Bank Lid.

Israel Discount Bank Ltd—Capital And Earnings (cont.)

—Year ended Dec. 31—

) 2012+ 2021 2020 e 1B
3&P Global Ratings' HAC ratio after dversification N/A B4 a1 a7 T
Adjusted common equityybotal adjusted capital 1000 100.0 100.0 100D 10400
Net interest income operating reverues 645 615 394 10 6.3
Fee income/ operating revennes 78 289 a5 na e
Market-sensitive income, operating revenues 03 1.1 11.5 75 6.4
Crost-to-monme ratic 570 EB5.E E7.3 =] 68.2
Preprovisian aperating meome/ sverags axnsts 15 1.1 1.2 13 1.2
Core samings. averags managed asssts 10 0.8 04 o7 0T

*Dits ax af June 30 NS A—Not appheshle. RAC-Risk-admeted capital

Table 4

Israel Discount Bank Lid —Risk-Adjusted Capital Framework Data

Average Basel 111 3&PF Global Average SEP Global
(Me1dl. ILS) Exposure* Basel [ EWA RW%) Ratings AWA Ratings BW (%)
Credit risk
Gavernment and central banles 106,102.7 3,073.2 19 1,528.1 14
O which regicnal governments and 11,751.8 15382 218 473 38
local austhomties
Instihstions and CCPs 11,097.2 15a7.0 178 8T9.6 549
Corporate 138,159.4 1234185 B3 117.327.5 49
Retail BE,598.0 53.180.7 Bl 4 38,455.1 458
O which mortgage 54,290.1 2183630 534 15,749.2 o]
Securitizationg 11581 1318 0.0 1318 00
Oher axzetet B,145.2 103233 126.7 13,797.6 1624
Total credit risk a51,262.8 182.301.2 547 175,217.6 489
Credit valuation adjustment
Tital credit wahsation adjfustment - 1ES6.0 - o -
Market risk
Equity in the banking book 1,958.1 13450 1148 16,7625 B3E9
Trading book market risk - J38.0 - 5,607.0 -
Tetal market sk - 5.583.0 - 22,289.5 -
Orperational risk
Total operational risk - 15.383.0 - 18,588.1 -
Average Basel 11 S&P Global % of 3&P Global
Exposure Basel [II RWA AW (%) Ratings AWA Hatings EWA
Diiversification adjustments
WA before dversification - 2153232 - 217,175.2 1000
Tetal diversifications - - - 25,786.7 118
concentration adjustments
RWA after dversification - 2152232 - 242,481.9 1118
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Table 4

Israel Discount Bank Lid.

Israe]l Discount Bank Lid.—Risk-Adjusted Capital Framework Data  (cont.)

Total adjusted  S&P Global Ratings

Tier 1 capital Tier 1 ratio (%) capital RAC ratio (36
Capital ratio
Capital ratio before adjustments 22.017.0 102 20,4332 a4
Capital ratio afier adjustrment=} 220170 102 20,4332 g4

*Exposure at default §S=coritization sxposure includes the seoumitization tranches dedocted from capatal in the regulatory framework. +Expomares
and 3&P Global Ratings' risk-weighted asssts for equity in the banking boak indude minarity squity haldings in financial irsStstions.
fAdjustments to Tier 1 ratic are additional regulatory requiremnents {eg. trarsitonal floor or Pillar 2 add-ons). RWA—Risk-weighted aszets,
FW_Rik weight. RAC—Risk-adjusted capital CICF—Central counterparty clearing house. [L3— [sraeli new sheled. Sources: Compamy data as of

Dec 31, 2021, 5P CGlobal Ratings.
Table 5

Izrael Discount Bank Lid —Rizsk Position

%)

=Year ended Dec. 31—

2023+ 2021 2020 019 2018

Growth I customer loans

17.6 117 LR | a4 118

Total dversification adjustment5&F Global Ratings" RWA before diversification NfA& 116 0.7 11.7 13.1

Total managed assets adjusted commeon equity [x)

14.5 164 16.8 14.7 143

New boan boss provisions aversge customer loans

L1 03 e 04 03

Net charge-offs/ average customer loars

0.1 LiLi] 0.2 0.2 03

Croms nonperforming assets/ costomer loans + other real extabs ownesd

1.3 10 1.3 1.2 13

Loam loss reserves/ gross nonperformmg assets

965 1408 1435 1101 1059

*Dists ax of hune 30 MY A—Not apphcable. FWA—Risk-weighied asset.

Table &

Israe]l Discount Bank Lid. —Funding And Liqoidity

-~Year ended Dec. 31-

(v Wix 2021 020 2018 0l
Core deposits/funding bas= 803 50.2 0.3 810 820
Customer loans [net)/customer depasits Bza BLE 849 81z BEd
Long-term funding ratio 85.0 85.9 95.0 86T B&.0
Stable funding rato 1178 118.8 114.8 1094 1085
Short-term wholesale finding/Funding base 54 14 5.3 EL 43
Regulatory net stable funding ratio 1247 126.7 NFA N/A N/ A
Broad Bquid asssts/ shart-term wholesale fondng (x} 52 B.& 51 59 50
Broad Bquid asssts/totsl sxsts na 5.0 13 132 183
Broad Bquid asssts/customer deposits s 11 303 ns5 111
Neet broad liquid assets/shart-term customer deposits ana ul 305 44 231
Regulatory ligudity covernge ratic (LCR) fx) 1113 123.1 NFA NiA MrA
Short-term wholesale finding/total wholesale funding 55.0 6 55.2 403 533

*Diatn ax of June 30 MY A—Not apphcahle.
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Israel Discount Bank Lid.

Israel Discount Bank Lid. —Ratmg Component Scores

Isswer Credit Rating BEB+/Positive/A-2
SACP bbb
Anchor bbb+
Ecomamic risk 2
Industry risk 4
Busmess position Adequate
Capital and earmings Adequate
Rizk position Moderate
Funding Adequate
Liquidity Adeguate
Comparable ratngs anabys=s o
Support +1
ALAC mypport 1]
GRE mpport o
Group suppent o
Soversgn suppart +1
Additonal factors o

ALAC_Additsoral los—shsorhing capacity. GRE—Government-related entity. SACP—5Stand-alone credit profile.

Related Criteria

+ Criteria | Financial Institutions | Banks: Banking Industry Country Risk Asseszment Methodology And
Assumptions, Dec. 8, 2021

+ (Criteria | Financial Institutions | General: Financial Institutions Rating Methodology, Dec. 9, 2021

+ General Criteria: Emvdironmentsl. Social, And Governance Principles In Credit Ratings, Oct. 10, 2021

+ General Criteria: Group Rating Methodology, July 1. 2019

+ General Criteria: Hybrid Capital: Methodology And Assumptions, July 1, 2019

* General Criteria: Methodology For National And Regional Scale Credit Ratings, June 25, 2018

+ (Criteria | Financial Institutions | General: Risk-Adjusted Capital Framework Methodology, July 20, 2017
« General Criteria: Methodology For Linking Long-Term And Short-Term Ratings. Aprl 7. 2017

+ General Criteria: Principles OFf Credit Ratings, Feb. 16, 2011

Related Research

* Ratings Affirmed On Three Israeli Banks On Solid Domestic Economic Performance, July 20, 2022
+ lzrael Ratings Affirmed At "AA-/A-1+"; Outlook Stable. May 13, 2022

+ lzrael Dizcount Bank, IDB NY Outlocks Revised To Positive On Resilient Risk Profile, Capital Buffers; Ratings
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Israel Discount Bank Lid.

Affirmed, Jan. 20, 2022
« Banking Industry Couniry Risk Assessment lsrael, Sept. 10, 2021

Israel Discount Bank Ltd.

lzser Cradit Rating BBB-+/Pogitive/A-2
Issuer Credit Ratings History

20-Jar-2022 BBE+/Pozitive/A-2
05-May-2020 BBE+/5table/A-2
10-Jul-2018 BBB+/Positive/A-2
Sovereign Rating

IzTasl AA-SSablefA-1+
Related Entities

Israel Discount Bank of New York

Izmner Credit Rating BEB +/Pogitiva/—

*Unless otherwise noted, all atings in this report are global scale ratings. 5&P Global Ratings' credit ratings on the giobal scale are comparable
aooes countries. S&P Global Ratings' oredit ratmgs on 2 natsonal scale are relative to obBgors or cbligations within that specific country. Issue and
debt rmtings could include debt guarantesd by another entity, and rated debt that an entity guarantees
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