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Immediate Report Regarding Rating of Debentures/Rating of Corporation or Withdrawal of Rating

On December 21, 2022, Other Moody’s published:
® An updated rating report/notice

O A withdrawal of rating notice

1. Rating report or notice

M Rating of Corporation: Other Moody’s — A2 Rating stable
Comments/Nature of the Notice: Other See note below

Rating history during the three years prior to the rating/notice date:

Date Subject of Rating Rating Comments/Nature of the
Notice

29/06/2022  Israel Discount Bank Ltd. other Moody’s A2 rating Other
stable See note below

14/12/2021  Israel Discount Bank Ltd. other Moody’s A2 rating Rating affirmation
stable

15/06/2021  Israel Discount Bank Ltd. other Moody’s A2 rating Rating upgrade
stable

19/01/2021  Israel Discount Bank Ltd. other Moody’s A3 rating Rating affirmation
positive

02/07/2020 | Israel Discount Bank Ltd. other Moody’s A3 rating Rating affirmation
positive

19/12/2019  Israel Discount Bank Ltd. other Moody’s A3 rating Outlook/Forecast upgrade
positive

O Rating of debentures of the Corporation
Name and Class Stock Rating Current Comments/Nature of
of Security Exchange Company Rating the Notice
Security
Registration
Number
Rating history during the three years prior to the rating/notice date:
Name and Class Stock Date Class of Rating Comments/Nature of
of Security Exchange Security the Notice
Security Being
Registration Rated
Number

The rating report is attached




2.0n , announced that the rating for ... had been withdrawn.

Details of signatories authorized to sign in the name of the Corporation:
Name of Signatory Position

1  Assaf Pasternak Other
Executive Vice President, Head of Financial
Markets Division

2 | Barak Nardi Other
Executive Vice President, Head of Strategy,
Finance and Holdings Division

Note to rating reports dated December 21, 2022 and June 29, 2022 — Credit Opinion upgrade

Reference numbers of previous documents relating to this topic (their mention does not constitute their inclusion
by way of reference):

The securities of the Corporation are listed for trade on the Tel Aviv Stock Exchange Date of updating structure of form: 13/12/2022

Abbreviated name: Discount
Address: 23 Yehuda Halevi St., Tel Aviv 6513601, Israel Tel: 972-3-943911; Fax: 972-3-5171674
Email: michal.sd@dbank.co.il

Prior names of the reporting entity:

Name of person making electronic report: Sokolov-Danoch, Michal Position: Corporate Secretary Name of Employing Company:
Address: 23 Yehuda Halevi St., Tel Aviv 6513601, Israel Tel: 972-3-5145582; Fax: 972-3-5171674 Email: michal.sd@dbank.co.il

Israel Discount Bank's Immediate Reports are published in Hebrew on the website of the Israel Securities
Authority and the Tel Aviv Stock Exchange.

The English translation is prepared for convenience purposes only.

In the case of any discrepancy between the English and Hebrew versions, the Hebrew will prevail.
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CREDIT OPINION Israel Discount Bank Ltd.
21 Decemnber 2022
Update to credit analysis

Update Summary
lsrzel Discoynt Bank 12d, (IDB)'s A2 long-term deposit ratings reflect (1) the bank's bza2

Baseline Credit Assessment (BCA); and (2) three notches of rating uplift based on our
v Send Your Feedback assessment of a very high probability of support from the Government of Isrzel (A1 positive),
in case of need.

ID8's baa2 BCA reflects (1) its favourable depasit- based funding structure zlong with

mm Bank Ltd. comfortable liquidity; (2) strong asset quality, with low levels of problem loans; and (3)

Domicie Tol v, 130k strengthened recurring profitability supported by efficiency gains.

LT::, e ,A, Counterparty ek At the same time, IDB's standalone BCA reflects (1) adequate but modest capital buffers,
Ratting - Fgn Carr with a tangible common equity (TCE)/risk-weighted assets (RWAs) ratio of 10.3% as of

R e i September 2022, below similarly-rated international peers mainly reflecting Bank of Israel’s

Long Teem Datit Not Assigned

long TecmDepost A2 (Bol, the central bank) more conservative risk-weighting: (2) somewhat higher cperating cost

Type LT Rank Depasits - Fgn base compared to peers, despite substantial improvernent in recent years; and (3) downside

> . risks from a significant exposure concentration to the Israeli property market, and potential

e T geopolitical events.
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Credit strengths

®  Stable deposit- based funding structure and comfortable liquidity

B Strong asset quality

®  Swengthened profitability, supported by enhanced efficiency and widening margins

® Very high likelihood of government support, in case of need, underpins the depaosit ratings

Credit challenges

®  Exposure concentration in real estate and geopolitical tensions are downside risks
B Modest risk-weighted capitalisation, but moderate leverage

# Operating cost base remains higher than peers

Outlook

The stable outlook on IDB's long-tesm ratings reflects our expectation that the bank will sustain recent profitability improvernents and
will continue to moderate asset risk by growing into lower risk segments, and that its capital will remain broadly stable.

Factors that could lead to an upgrade

# |D®'s ratings could be upgraded following & combination of both stronger sowereign creditworthiness and an improverment in the
bank's standalone credit profile

®  The bank's standalome BCA could be upgraded following (1) materially strengthened capital; and (2) & sustained improvement in
the bank's recurring profitability beyond what we currently expect, without an increase in the aedit risk profile.
Factors that could lead to a downgrade

®  Dowmward pressure could be exerted on IDEs ratings if operating conditions deteriorate, for example in case a real estate price
correction, higher unemployment and an economic slowdown lead to a material weakening im asset quality.

# I the bank's capitalisation declines from current leveks or if the bank does not sustain the ongoing improverments in its profitability
and efficiency, or the reduction in asset risk, there could also be negative pressure on the ratings.

#  There could also be negative rating pressure if we consider that the gowernment's willingniess or capacity to provide support has
miaterially dedined.

This publication does not announca 3 edi EHng action. For any oedlt ratings Refarenced In this publication, plaass 5 th ks deal pags on Mtps-ratings.moodys.oom for tha
st pdatnd cedt reking action Information and rabing hstory.
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Key indicators

Exibit 2
Israel Discount Bank Ltd. (Consodldated Finandals) [1]
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Profile

D8 is the fourth-largest banking growp in lsrael by assets with a 16% market share and total consolidated assets of NIS379 billion
{around $107 billion) as of September 2022, IDB also had a 15% miarket share in deposits and 17% in loans as of the same date.

Domesticzlly, IDB provides a full range of banking senvices out of its 71 branches in ksrael as of the end of September 202Z. IDB has the
largest international operations among lsraeli banks, mainky carried ot through lsrael Discownt Bank of Mew York [ID2 New York), its
U5 subsidiary, which focuses on mid-sized companies and private banking. ID8 MNew York operates branches in Mew York, Florida and
California and has representative offices in Latin America and in [srasl.

The bank's other key subsidiaries include Mercantile bank, a niche bank specialising in retail, small and medivm-sized and municipal
banking, and Israel Credit Cards (KCC), its 71.8% owned oredit card company.

D8 is currently the only Israeli bank to consclidate 3 credit card company, after the two-larpest lsraeli banks were required to divest
their own credit card units. A decision by the Minister of Finance will be taken by Febrsary 2023 on whether ID2 will also be required to
divest of K2CL For the first nine months of 2022, 1CCs contribution accounted for 6.5% of IDB's consolidated profits.

D8 was incorporated in 1935, The bank's comimon stock trades on the Tal Aviv Stock Exchange (ticker: DSCT).
Detailed credit considerations

Strong asset quality, which will be supported by an inareasing focus on residential mortgages; exposure concentration in
real estate and geopolitical tensions are downside risks

Our assigned baal Asset Risk score for IDB considers its cumently strong asset quality and recent contained credit losses. Our
amessment also takes into account the bank’s higher than peer-average loan growth in recent years (loans grew by a compound annual
rate of 9% over the period 2016-2021) and exceptionally high growth recently (loans grew by 16% year-over-year in Septernber] that
drives some unseasoned risk and its previous through-the-cycle performance that had been relatively weaker than its peers. But it

also considers ongoing reduction in asset risk in 108 loan portfolio reflecting an increasing share of relatively lower-risk residential
maortgages, which is currently loweer than peers. Similarly to peers, IDB i exposed to downside risks from its [grpe and growing exposyre
to krael's real estate market through its portfolio along with high and rising property prices, and potential peopolitical tensions.

D&'s problem Loans (defined as non-acaruing loans znd acoruing loans that are more than 90 days owerdue) to gross loans were 0.7%
as of September 2022, lower than their pre-pandemic level (end-201%: 1.2%, see Exhibit 3), a reflection of strong lending growth and
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limited defaults. We expect higher problern loan formation going forward from the impact of higher interest rates, inflation and the
global economic slowdown on bomowers and as newly originated loans season. But, we expect the bank's asset quality to remain
strong overall, supported by lsrael’s more favourable economic conditions, such as a tight labour market, still close to potential growth
im 2023 of 3.2% and more contained inflationary pressure than in other advanced economies.

Exhibit 3

IDB's assat quallty |s strong, with a low level of problem loans and contzined credit Losses IN recant years
Ewclution of problem koans and credit costs
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We also expact ID8's credit costs (loan loss provision expenses to average gross Loans) to normalise doser althowsh below their
historic average of 0.5%<, whidch incledes an entire economic cycle but also a smaller historical proportion of lower-risk housing loans.
Following significant provision charge-backs in 2021 equivalent to 0.3% of gross loans, credit costs inoreased to 01% im the first nine
manths of 2022, mainly driven by an increase in group provisions owing to a revision in magoeconomic expectations and strong loan
growth. Provided IDB continues to consolidate a credit card company, its credits costs, as in the past, will likely exceed the domestic
peEr EvErage.

‘We expect assat risk in IDB's loan portfolio to reduce over time, reflecting an increasing share of relatively lower-risk residential
maortgages. Housing loans, 3 key strategic foous for the bank, grew by a high 26%: year-over-year and accounted for 26% of the bank's
lozn book as of September 2022 [zse Exhibit 4), compared to 20% as of the end of 2018, Ao, in recent years, the bank tightened

its credit stamdards both in retail and business lending, eliminated exposures to holding companies, which had @used an inoease in
problern loans in the past, and reduced bomower concentrations with one exposure to a borrower group slightly exceeding 15% of its
capital as of Septernber 2022
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Exhibit 4
IDE's loan book diversification has Improved
Loan book breakdown as of September 2022 (supervisory operating sspments)

v et coere oms

Housing losne indudo houing loans o small and mioo busineses squivalant 1o 1.56% of total kans
Sounce: Bant's fimand airaswis

However, sector concentration is high. 1DB's large and growing exposure to residential mortgages and the constrection and real estate
sector, which made up a further 15% of total lending as of September 2022, exposes the bank to the risk of a sharp property price
correction and a reduced ability of bomowers to service their loans.

House prices in lsrael have risen at a rapid rate, growing by 19% year-over-year & of August 2022, the highest pace since 2010,
increasing the risk of a comection because of & rising supply of housing units from increased housing starts, and cooling demand as
some househaolds are priced out of the market. But, any near-term price comection would be limited because of cngoing demand from
a young and growing population. Additionally, banks are at risk from higher unemployment and a jump im interest rates. For housing
loans, risks ane mitigated by bank's full recourse to the bomowers and a strong repayment culture, macroprudential measwres?, which
enforce tight underwriting standards, and high c@pital buffers against mortgages.

‘Wi see significantly higher risk in financing of the construction and real estate sector. Higher interest rates, inflation and volatile prices
of raw materials may strain the repayment capacity of some bommowers, partioularly if there is also a drop in property prices. The Baol has
taken steps to contain these risks. The regulator has instructed banks to scale up their monitoring of bormowers, improse and expand
reporting on their exposuwre to the sector, and increase their collective provisions against performing exposures. it has also asked banks
to allocate more capital towards riskier exposures by risk weighting new and outstanding loans for land acquisition with a loan-to-value
exceeding B0% at 1%0%, up from 100%.4

The bank’s construction and real estate exposure, although bower than most of its domestic peers, grew by a high 15% year-over-

year as of Septemnber 2022 because of strong demand. We expect the pace of exposure growth to moderate going forward, given
higher interest rates and property prices. Most of the bank's real estate exposure involved the funding of dlosed residential construction
provjects where risk is mitigated by close oversight®. Residential projects made up 37% of the total credit risk in the sector as of
September 2022, while income generating properties for 24%. A significant part, around 20%, of the exposure to the sector was for
the acguisition of land for construction where projects will take several years to complete and there is a risk that they may become
umeconamical over time.

Similarly to other ksraeli banks, IDB's asset quality would be vulnerable to the downside risk of geopaolitical tensions, and particularly
any large-sale event, that can compromise business confidence and economic activity.

Modest risk-weighted capitalisation, but moderate leverage

‘We view |D8's risk-weighted capitalisation as adequate but modest compared to the global median for similarly-rated banks. However,
I0®'s loss-absorption buffers are supported by conservative regulatory risk-weights, especially on mortgage lending, which drive
relatively moderate leverage that is in line with the peer median. IDEs capital ratios are alkko more stable compared to banks globally
that use 3 model-based approach in caloulating credit RWAs.
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108's TCE/RWAS capital ratio was 103% as of September 2022, below the level of similarly-rated international peers (see Exhibit

5). However, the Bol maintains & conservative approach to risk-weighting that results in higher loss-absorption buffers than capital
ratios show. Israeli banks wse the standardised approach to risk-weighting. Mortgages are further risk-weighted according to loan-to-
walue, resulting in an average risk weight of ower 50'% in lsrael. This effective mortgage loan risk weight is significantly higher than the
risk weights applied by banks in other developed markets that use the internal ratings- based approach and even the 35% risk weight
normally used in the standardised approach.

Thee bank's Basel |ll leverage ratic was 6.0% as of September 2022, above the 4.5% minimum regulatory requirements. s TCE-to-total
aszsets ratio was 6.7% as of the same period.

Exhibit 5
IDE's risk-wedghted capltallsation |5 Lower than global pagrs driven by conservative risk welghts
Risk-weighted capitalisaticn and leverage of leraeli banks and the global median
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108 reported & Common Equity Tier 1 (CET1) ratio of 107 % as of Septemnber 2022, staying broadly stable from the reported 1014%
at the end of 2021 and substantially exceeding the 919% minimum regulatory requirement and also the bank's own internal minimum
threshald of 9.75%.1

Capital meftrics were sbeady despite an unrealised loss in the bank's available-for-sale bond portfolic from a rise in yields during the
first nine months of 2022 that reduced the CET1 ratio by anownd 50 basis points, net of the positive effect from a decrease in actuarial
lizbilities for employee benefits, and exceptionally strong loan growth of 11% over the same period.

A capital raising of around MI51.4 billion in the first quarter of 2022, along with strengthened profitability, and a sale of loans and
RWA management allowed IDB to maintain steady capital bevels, and therefore continue to benefit from strong loan growth and
distribute profits. IDB distributed 20% of profits in each of the last three quarters, in line with the bank's dividend policy whereby IDB
may distribute up to 30% of net profits in each quarter.

Looking ahead we expect the bank's capital buffers to remain broadly stable over the next 12-18 months reflecting adequate

imternal capital generation from stronger profitability, balancing growth targets, profit distribution to shareholders and regulatory
developments. For example, IDB estimated the higher risk weight on financing land acquisition at high loan-to-value would reduce its
CET1 by 5 bask points with the impact spread until the second quarter of 2023. ID8 also transferred around N154.5 billion in bonds
from the available-for-sale portfolio to the held-to-maturity portfolio in the second quarter of 2022 that will help moderate the
wolatily on capital from & re-valuation of the bond portfolio.

Strengthened profitability supported by enhanced efficiency and widening margins; cost base remains higher than peers
I0¥'s ongoing profitability is moderate, having consistently strengthemed in recent years, dosing the gap with its domestic peers and
strengthening internal capital generation and resiliency at times of stress. We expect IDB's profitability will continue to benefit from
higher policy interest rates and ongoing focus on controlling operating expenses over the coming quarters, as well as business and
imcome growth because of lsrael’s robust economic growth potential, process improverments at the bank that have reduced time to
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B 21 Decembsr 2022 brzal Discount Bank Lid.: Update to credlE analysis



MOODY'S INVESTORS SERVICE FINANMCIAL INSTITUTIONS

market and a member of digital initiatives that can capture a broader share of the population than the bank's current clientele. Large
past efficiency initiatives by IDB have significantly reduced its operating expenses. The bank's cost base remains, howewver, somewhat
higher than both domestic and global peers, partly because 108 consolidates a aedit card company.

108 reported net income equivalent to 0.B8% of tangible assets i the first mine months of 2022, 0.77% exduding the one-off gains
from the sale of real estate properties, broadly at the same level as 2021 and uvp from 0.5% in 2020. The improvernent in bottom-line
profits was driven by strong revenue growth because of loan growth, a widening net interest margin and higher CPI benefiting retums
from the bank's met long CPI position (deriving mainly from CPH-linked mortgages). The bank's net interest margin increased to 2.4% in
the nine months to September 2022 from 21% in 2021. Credit costs inareased against provision releases in 2021, but remained low.

The impact from gradually rising policy rates in Isrzel and the US will be net positive on IDE's bot tom-line profitability. Higher interast
rates will allow the bank to unlock value from its low-cost core deposit base, supporting its net interest mangin and increasing net
imterest income, while the bank’s eamings continue to benefit from higher CPI, although credit growth will moderate and credit costs
willl increase somewhat because of reduced loan affordability from the higher interest rates. These trends will ikely allow the bank to
reach its strategic poals of a return on equity of 12.5% and a cost-to-inoome ratio of 55% by 2025, earlier than initially expected.

Profitability strengthened in recent years supported by numerous cost efficiency initiatives8 and strong business prowth, with the
bank’s net income to tangible assets ratio averaging 07 % for the period 2017-2019 compared to an average of 0.4% for the period
2014-2016. Operating costs declined further to 1.8% of assets in the first nine months of 2022, from 2.0% in 20212 and over 2.5%
before 2012 (see Exhibit §), although IDE's cost base remaine somewhat higher than its domestic pears. We expect the bank to
maintain its tight control of costs against operating expense inflation becawse of high CPI.

Extilit &

IDE's cost base has dedined substantially n recent years, but remalns higher than Its domestic peers

Operating expenses / Total assets
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Rewenue growth will also remain a key strategic pillar, driven by focus on mortgages and middle-market corporates. The bank also
remains committed to expanding its digital offerings by deepening collaboration with third parties and fintechs, strengthening its
ability to withstand competition. Competition by providers of finandal services in lsrael is intensifying as |sraeli authorities continue

to implement measwres to promote competition, imcluding facilitating the establishment of mew banks and non- bank competitors,
and to lower the cost of banking services for households and small businesses including expanding caps on fees and providing more
transparency and comparability on interest rates and costs. This year, the Bol removed restrictions from the license of a newly
established digital-only bank after it completed its pilot launch last year, the first mew bank to be licensed in Israel in ower fowr decades.
The autharities may also require IDB to divest its credit card company ICC, with an aim to inoease competition.

A potential divestrment of KOC will modestly reduce IDB's scale and income diversification. However, the share of ICC profits in IDB's
consolidated profits has progressively declimed from anownd 10% in 2077 to only around 6.5% in the first nine months of 2022. Thera
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will also be a transition period for any potential divestment and |02 will likely benefit from the one-off of realising the value of its
imvestrment in ICC. Following any divestment of ICC, IDB's cost effidency will improwe and cost of risk will decline, and be further
aligned with its domestic pears.

Stable deposit- based funding structure and comfortable liquidity

D8's credit profile benefits from a growing and sticky deposit-based funding structure, with low reliance on potentially more
confidence-sensitive market funding. Customer depaosits aocounted for 77% of total assets as of September 2022, comfortably funding
the bank’s loan portfolio with a net loans-to-deposits ratio of 82%. Customer deposits grew by a strong 18'% year-over-year as of
September 2022. Furthermore, market funds accounted for only 11% of tangible banking assets as of the same datel2 We expect IDB
to remnain primarily deposit funded, benefitting from the strong savings culture in |srasl

Deposits are relatively granular, whereby 49%: of the bank's deposit base in ksrael was from households and small businesses as of
September 2022 (mcluding private banking depasits; see Exhibit 7). Our assessment also considers that foreign deposits, which could
be more vulnerable to an institution-specific loss in depositor confidence, made up 12% of total deposits as of Septemnber 2022
Mevertheless, deposits from institutional and capital markets investors were 11% of total deposits, considerably lower than peers. We
naote that both domestic and foreign depasits had remained stable during past systemnic shocks in Israel.

Exhibit 7
Granular retall deposits make up a large part of IDB's deposit base
Breskbdown of depasits by sepmant as of September 2027
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The bank also maintains comfortable liquidity buffers at 29% of tangible banking assets as of September 2022. Cash and interbank
balances aocounted for 19% of assets, with seqwities accounting for an additional 11%. The securities portfolio primarily comprises
of Al-rated kraeli povernment securities at 5B% of total, and to a lesser extent mortgage-backed and asset- backed securities of US
gowernment agencies [21% of total), while 4% of the securities postfolic were investments im shares. Cur assessment also considers
that part of the securities portfolio equivalent to around 4% of assets was pledged and therefore encumbered. 108 also reported a
solid Liquidity Coverage Ratio at 125% and a Met Stable Funding Ratio of 121% as of September 2022, significantly abowve the 100%
minimum requirement for each.

Source of facts and figures cited in this report

Unless moted otherwise, we have sourced data relating to systermwide trends and market shares from the central bank. Bank-specific
figures originate from the banks' reports and are based on our own chart of accounts and may be adpusted for analytical purposes.
Please refer to Fi ial State int ysis of Financiz itutions published on 9 August 2018. We do not use
the Bank of lsrael's exchange rates in converting figures from Israeli shekel into US dollars, so WS dollar figures may differ from bank
reported figures
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ESG considerations
Israel Discount Bank Ltd.’s ESG Credit Impact Score is Neutral-to- Low C15-2

Exhibit B
ESG Credit Impact Score

CISs-2 [ A
Neutral-to-Low TEY B

For am issuer scored C15-2 (Meutral-ta-Low), its ESG attributes ane overall comsidered a5 having a meutral-to-low impact on the current
rating; | &, the owerall influence of these attributes on the rating is non-material,

Fource: Moody s investors Senice

D&'s ESG Credit Impact Score is neutral-to- low [C15-2). This reflacts the Limited credit impact from environmental and social risk
factors on the ratings to date, as well as, neutral-to-low governance risks.

Extibit 9
ESG Issuer Profile Scores

EMVIROMMENTAL SOCIAL COVERMAMNCE
Maderately Negative Highly Megative Meutral-to-Low
_—— [ [ | [ | ]

Fource: Moody s investors Senioe

Environmental

D faces moderate exposure to emvironmental risks, mainly because of its portfolio exposure to carbon transition risks as a diversified
bank and one of Isrzel’s five largest banks with a significant corporate exposure. In line with its peers, IDB faces growing business risks
and stakeholder pressure to meet broader carbon transition poals. 1DB is engaging in further developing its climate risk and relevant
portfolic management capabilities and increasing its green financing.

Social
D2 faces high sodal risks from customner relations, similarly to banks globally, and there is a growing foous on consumer protection in
srael. High cyber and personal data risks are mitigated by a sound IT framework. A relatively young and growing population in krael
affords business opportunities for the bank. Howewer, the authaorities are taking steps to promote competition and to reduce the cost of
fimandal services for households and small business, whidh will weigh on the bank's profitability. Strict labour laws and strong employee
umions in Israel limit staffing flexibility and drive up costs. The bank has reduced employee posts through successive early retirement
plans and implements strimgent cost controd, which has allowed it to mitigate these challenges.

GCovernance

D2 faces neutral-to-low povernance risks, and its risk management, policies and procedures are in line with industry practices and
commensurate with its universal bankimg model, while the bank provides timely and detailed external reporting. The bank’s finandial
strabegy is conservative, under the oversight of a proactive and hands-on regulator.

ESIC Issuer Profile Scores and Credit impact Scores for the rated entity/transaction are available on Moodys.com. In order to wiew the
latest scores, please clidk here to go to the landing page for the entityftransaction on MDC and view the ESG Scores section.
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Support and structural considerations

GCovernment support considerations

O8's A2 deposit ratings incorporate three notches of government support wplift from the bank's baa2 Adpested BCA because of our
expectation of a very high probability of extraordinary support from the lsraeli authorities. This assessment is based on ID8's systemic
importance as one of the country’s five-larpest banking groups and the lsrzeli povernment’s long standing practice of injecting capital
imto systemically important banks in case of need.

Counterparty Risk [CR) Assessment

IDB's CR Assessment Is A1{or)/P-1{ar)

Prior to government support, the CR Assessment is positioned one notch above the bank's baa2 Adpested BCA, reflecting our view
that its probability of default & lower than that of depaosits. Senior obligations represented by the CR Assessment will be more
likely preserved to limit contagion, minimise losses and avoid disnuption of critical functions. The CR Assessment also benefits from
gowernmeent support uplift, in line with our support assumptions on deposits.

Counterparty Risk Ratings (CRRs)

IDE's CRR Is AV P-1

For purisdictions with a non-operational resolution regime, like lsrael, the starting point for the CRR is one notch above the bank's
Adpusted BCA. The CRRs also benefit from three notches of government support uplife.

Methodology and scorecard

About Moody's Bank Scorecard

Owr Bank Scorecard is designed to capture, express and explain in summary form our Rating Committee's judgment. When read

im conpuniction with our research, a fulsome presentation of our pudgment is expressed. As a result, the output of our Scorecard
may materially differ from that suggested by raw data alone [though it has been calibrated to awoid the frequent need for strong
divergence). The Scorecard outpast and the indiwidual scores are discussed in rating committess and may be adjusted up or down to
reflect conditions specific to each rated entity.
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Rating methodelogy and scorecard factors

Exhibit 10
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Endnotes

1 Aperiod of two years began on 1 Febnsary 2021, ending on 1 February 2023, during which the Minister of Finance may order ICC to be separated from DB

2 The cost of risk average is for the pesicd in the un-up to the pandemic of 20062019, Credit costs had inoeased to 0.5% in 2020 from 0.4% in 2015,

2 The measures indude loan-to-valwe limits of 75% for sole dwellings and T0% for the rest but for mon-investment parposes, a monthly repayment cap at
50% of a bosrower's month salary and = Bmit on the variablerate part of the mortgage at two- thinds of the loan. Higher risk-wesghts for the caloulation of
regulatory capital metrics for mortgages with higher Loan-to-valee and repayment mtios also encowmge tighter undersTiting.

4 The regulation relates to land acquired for the purpose of development of constnsction. This exdudes agricultural land with no planning horizon or without
@ requeest for planning consent; and aoquisition of land that is designated for self-use in case of the bormower not being classified in the construction and
real estate sector.

5 The dosed financing stnsctsre mitigates risks becarse oredit is managed in a separate acoount dedicated to the project that is separate from the rest of the
borrower's banking actanity and from which the developer cannot withdras furds withoat the bank's consent. There & external oversght of construction
progress by inspectors approved by the bank, who track the pace of progress on-site and monitor expenditure and income in accordance with the planned
budg=t.

5 lIn November 2020, the authorities lowered the bank's leverage ratio requirement to 4.5%, from 5% previously. This relief has been extended wntil the end
of 20Z3, and the leverage ratic requirement will return to 5% within two quarters after that date.

L The bank's intemal capital tanget is established by the Board of Directors on the bask of the Intemal Capital Adeguacy Azsessment Process [ICAAP) and
the Supervisory Review and Evaluation Process (SREF).

8 The bank had taken rumercus efficiency inftiatives, such 2 reducng headcount by 18% betwesn 2014 and 2021 through successive early retirement plans
and a reduction in the: number of branches and real estate spece. The bank i also in the prooess of relooating its hesdquarters out of Tel Aviv and into a
s expensie lomtion.

5 Indluding higher provision for bonases due to improved financial performance in 2021 and 2022, and excluding the cost of the early retirement plan in
2021

10Based on Moody's estimate for the bank's quartedy figures, given lack of breaiodown between senior and subordinated debt. Subordimated debt is not
induded in Moady's definition of market funding.
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