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IDBNY Announces FY 2021 Results

2021 NET INCOME OF $92.3 MILLION AN INCREASE OF 59.7% YoY AND ROE OF 8.1%
NET LOAN GROWTH OF 17.7% VS. 2020 AND 7.4% IN THE THREE MONTHS ENDING DEC. 31, 2021

New York, NY (January 28, 2022) — Israel Discount Bank of New York (“IDBNY”), the largest Israeli bank in the
United States, today published a draft of its financial statements (Call Report) as of December 31, 2021.

Full year 2021 net income and the 8.1% ROE were driven by continued robust full year loan growth of 17.7%, and
a further release of provisions for loan losses that led to improved profitability and growing diversification of
IDBNY's business as compared with 2020. Ongoing focused execution of our strategy and the recovering economy
were the main drivers of these solid results.

Message from the CEO Ziv Biron

Today we report full year 2021 results culminating a strong year for
IDBNY. In 2021, we achieved significant growth through the ongoing
execution of our key strategic initiatives and long term strategy. Our
growth came across all business areas with accelerated expansion in
our Israeli related businesses, in High-Tech as well as in our traditional
segments of CRE and C&l.

We look forward to building on the momentum generated in 2021
and continuing our success in 2022.
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Financial Highlights for FY 2021

Net Income in FY 2021 was up 59.7% to $92.3 million vs. $57.8 million FY 2020.

ROE was 8.1% in FY 2021, up from 5.2% in the corresponding period last year.

Total Income increased 11.0% to $343.8 million.

Release of Provisions for Loan Losses for FY 2021 was $5.1 million compared to a provision expense of
$37.5 million for FY 2020.

Total Non-Interest Expense was 8.8% higher in 2021 compare with FY 2020 on account of an increase in
employee compensation benefits and an increase in FDIC assessment since the Bank moved from being
assessed as a small bank in 2020 to a large bank in 2021. 2021 included a non-recurring charge of $5.9
million associated with exiting our former headquarters in 2021 and a similar, non-recurring charge of $12.4
million was recorded in 2020.

Net Loan Balances increased 17.7% in the past 12 months and 7.4% in the quarter ended December 31,
2021 reaching a total balance of to $8.4 billion. The increase in the balance were across all sectors and
geographies.

Total Assets and Total Equity as at December 31, 2021 were $13.0 billion and $1.1 billion respectively.

Financial Highlights for 4Q 21

Net Income was $29.9 million for 4Q21 compared to reported net income of $27.3 million in the previous
quarter and $1.1 million in the fourth quarter of last year.

ROE was 10.5% in 4Q21, up relative to 9.4% for 3Q21 and 0.4% in the corresponding year quarter.

Total Income for the fourth quarter of 2021 was $92.3 million versus $85.5 million for the previous quarter,
an increase of 7.9%. In comparison with the corresponding prior year quarter, total income increased 23.2%.
Release of Provisions for Loan Losses for 4Q21 was $4.8 million compared to $9.2 million for the previous
quarter and a provision for loan losses of $10.1 million in the same quarter of 2020.

Total Non-Interest Expense was $54.5 million in 4Q21, compared with $57.3 million in the previous quarter
on account of decrease in salaries, and $68.7 million in the 4Q20 mainly on account of a decrease in
occupancy expenses.
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Financial Review and Commentary

2021 concludes a successful year of growth, recovery, renewal and solid execution of the Bank’s growth strategy
following the COVID-19 ravaged 2020. Net income for 2021 was $92.3 million up 59.7% vs 2020. The strong
results reflect how our industry expertise and solid, loyal customer base created momentum and delivered
growth in Commercial Banking and the High-Tech segment. The high quality of our loan book, led to a reversal
of provision for loan losses, strong capital ratios and ample liquidity allowing the bank to continue to grow. 2021
also saw the successful accomplishment of key milestones of our strategy particularly, expanding our private
banking value proposition to new products and wealth management solutions, our move to the new Manhattan
headquarters, the implementation of a hybrid work model, and improving our IT infrastructure.

The main factors that led the solid results were: continued robust net loan growth of 17.7% totaling $8.4 billion
as at the end of 2021, a release of provisions for loan losses totaling $5.1 million, and continued strong non-
interest income of $86.7 million. This was partially offset by higher reported non-interest expenses of $222.2
million 8.8% higher in FY 2021 vs. FY 2020 driven mainly by our continued strategic investments and higher
compensation costs aligned with the US labor market.

Reported ROE of 8.1% was up significantly compared with ROE of 5.2% in FY2020. This profitability reflects
IDBNY's strong underlying business continuing to enhance capital buffers paving the way to further execution of
the strategic plan. Our CET-1 ratio of 12.5%, driven in large part by the improved ROE allowed the Bank to pay a
dividend to shareholders of $43 million that was distributed in 3Q 21.

Loan growth at the bank remained strong continuing recent trends, growing faster than our peers, and driven
by the upward performance across all sectors and each of our regions: New York, Florida and California. Demand
was strong with total loan book growth of 17.1% reaching over $8.5 billion. This is reflected across all segments,
with C&I up 23.2% and CRE up 13.0% vs. 2020.

Deposit growth continues to be a strength for the bank as maintaining liquidity remains a key focus for our
customers. At the end of 2021, clients continued to save as we saw increase in deposits by 24.9% as compared
with the end of 2020. Our loan to deposit ratio is 75.7% at the end of 2021, providing us with the required
liquidity to continue to grow. Our customers moved from time deposits to shorter term money markets and
demand accounts driving balances up and rates lower.

NIM declined 11 basis points in 2021 to 2.33% impacted largely by narrow yields on loans while the yield on
deposits compressed somewhat improving our overall net interest income spreads.

in 2021, we expanded our wealth management value proposition through a variety of new products and services,
most notably, our Joint Venture partnership with Lido Advisors that is pending regulatory approval. We continued
investing in our technology infrastructure and we moved to our new, state-of-the-art, headquarters in
Manhattan.

In summary, IDB Bank, the largest Israeli bank in the US, demonstrated solid growth in its core business, across
all regions, and solid financial results that puts us in a great position to continue executing against our strategy
to grow IDB Bank’s business across all geographic areas, expand our presence, and continue to grow our loyal
solid customer base while improving our IT and Operational infrastructure.
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Main highlights of P&L, Balance Sheet and Ratios
(S in millions USD)
Main P&L data
4Q 3Q 4Q Change Change
2021 2021 2020 vs.3Q21 vs.4aq0 0% 2020 Change
Total Interest and 776 711 711 9.2% 9.1% 287.1 311.0 (7.7%)
Dividend Income
Total Interest Expense 6.7 6.7 114 (0.1%) (41.1%) 30.1 73.7 (59.2%)
Net Interest Income 70.9 64.4 59.8 10.1% 18.6% 257.1 237.3 8.3%
(Release) Provisions 0
for Loan Losses (4.8) (9.2) 101  (47.2%) n/a (5.1) 37.5 (n/a
Total Non-Interest 214 212 151 1.1% 41.5% 86.7 72.5 19.6%
Income
Total Income 92.3 85.5 74.9 7.9% 23.2% 343.8 309.8 11.0%
Total Non-Interest 545 573 687  (49%)  (20.8%) 222.2 204.2 8.8%
Expense
Adjusted Total Non- 545 573 563  (4.9%)  (3.3%) 216.3 191.7 12.8%
Interest Expense
Income before Taxes 42.7 37.4 (4.0) 14.1% n/a 126.7 68.2 85.8%
Adjusted Income 427 374 85  141%  404.4% 1326 80.6 64.5%
before Taxes
Net Income 29.9 27.3 1.1 9.5% n/a 92.3 57.8 59.7%
Adjusted Net Income 29.9 27.3 10.0 9.5% 199.3% 96.5 66.6 44.7%
Main Balance Sheet data
As of As of As of Change vs. Change vs.
Dec 31, 2021 Sept 30,2021 Dec 31, 2020 Sept 30,2021 Dec 31, 2020
Securities 2,824 2,706 2,739 4.3% 3.1%
Loans, net 8,421 7,840 7,155 7.4% 17.7%
Deposits 11,254 10,234 9,010 10.0% 24.9%
Total Equity 1,149 1,136 1,144 1.2% 0.5%
Total Assets 12,952 11,725 11,010 10.5% 17.6%
Selected ratios
4Q 2021 3Q 2021 4Q 2020 2021 2020
Efficiency Ratio 59.0% 67.0% 91.8% 64.6% 65.9%
Adjusted Efficiency Ratio 59.0% 67.0% 75.2% 62.9% 61.9%
Return on Equity 10.5% 9.4% 0.4% 8.1% 5.2%
Adjusted Return on Equity 10.5% 9.4% 3.5% 8.4% 6.0%
Loan Loss Provision Ratio (0.2%) (0.5%) 0.6% (0.1%) 0.5%
Common Equity Tier 1 12.5% 12.9% 14.0% 12.5% 14.0%
Allowance for Loan and Lease Losses
as a % of Total Loans 1.1% 1.3% 1.6% 1.1% 1.6%
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About Israel Discount Bank of New York (“IDBNY” or “IDB Bank”)

IDB Bank is a New-York State-chartered commercial bank, a member of the FDIC, and a wholly owned
subsidiary of Israel Discount Bank LTD., one of Israel's leading Banks. In addition to its Manhattan headquarters
and branch offices in Brooklyn, N.Y, Staten Island, N.Y and Short Hills, N.J, the Bank maintains other full-service
branches in South Florida and Southern California. The Bank provides a complete range of private banking and
commercial banking services to U.S and international clients.

For 70 years IDB Bank has built its business by fostering deep relationships with its clients, rapid decision-
making, and the ability to develop custom-tailored solutions for both its domestic and international clientele.
To learn more about IDB Bank visit www.idbny.com

IDB Bank is a registered service mark of Israel Discount Bank of New York. MEMBER FDIC.
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Contact Information:

Media (Israel)
Ishai Wureit
+972 52 535 4979 | ishai.wureit@dbank.co.il

Media (US)
Karen Lichtenfeld
+1(212) 551 8797 | klichtenfeld@idbny.com

Investor Relations
David Kaplan
+972 53 336 2699 | david.kaplan@dbank.co.il
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