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IMMEDIATE REPORT REGARDING EVENT OR MATTER NOT IN THE ORDINARY COURSE OF 

BUSINESS OF THE CORPORATION 

Regulation 36(a) of the Securities Regulations (Periodic and Immediate Reports), 5730-1970 

 

Nature of the event:   Immediate Report 

 

 

1. _______________ 

See “Equity Issuance” in the appendix below. 

 

 

2.     The Company is a shell company as defined in the TASE Code  

 

 

3. The date when the Corporation first learned of the event:    

  September 26, 2016   at   07:30 
   
 ___________________ 

 

 

The Report has been signed on behalf of the Corporation, in accordance with Regulation 5 of the Securities 

Regulations (Periodic and Immediate Reports), 5730-1970, by Esther Deutsch, Senior Executive Vice President 

and Chief Legal Counsel, and Joseph Beressi, Senior Executive Vice President and Chief Accountant.  

 

 

Reference numbers of previous documents relating to this topic (their mention does not constitute their inclusion 

by way of reference):   N/A 

 
 

The securities of the Corporation are listed for trade on the Tel Aviv Stock Exchange Date of updating structure of form: July 26, 2016 

Abbreviated name: Discount 

Address: 23 Yehuda Halevi St., Tel Aviv 6513601, Israel Tel: 972-3-5145582; 972-3-5145544; Fax: 972-3-5171674 

Email: michal.sd@discountbank.co.il 

 

Prior names of the reporting entity: 

 

Name of person making electronic report: Sokolov-Danoch, Michal Position: Corporate Secretary Name of Employing Company:  

Address: 23 Yehuda Halevi St., Tel Aviv 6513601, Israel Tel: 972-3-5145582; Fax: 972-3-5171674 Email: michal.sd@discountbank.co.il 

 

Israel Discount Bank's Immediate Reports are published in Hebrew on the website of the Israel Securities 

Authority and the Tel Aviv Stock Exchange. 

The English translation is prepared for convenience purposes only. 

In the case of any discrepancy between the English and Hebrew versions, the Hebrew will prevail.  
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Re. Equity Issuance  

At its meeting on September 26, 2016, the Board of Directors of the Bank approved a measure to raise equity by 

means of a uniform issuance to the public of shares and/or share warrants. The timing of the raising, its scope 

and its terms will be determined in accordance with the market conditions adjacent to the issuance date.  

The equity raising is to be made against the background of the accelerating growth in the Bank’s credit portfolio 

and is intended to enable the business growth potential to be fully realized, to increase profitability and to 

improve the efficiency ratio and the return on equity.  

It should be clarified that, at the time of this immediate report, there is no certainty that the aforementioned 

issuance will in fact take place, and it is subject, among other things, to receipt of the legally mandated 

approvals, including approval of the Shelf Offering Report by the Tel Aviv Stock Exchange and the Bank’s 

Board of Directors.  

 

Further to this decision, the Bank hereby presents the following updates: 

Investigation Concerning ICC 

Further to that stated in the financial statements as of June 30, 2016 (page 17; page 18 of the English translation), 

which was published on August 15, 2016, regarding “Israel Credit Cards – Material Developments”, “Notices by 

the State Attorney”, the Bank updates that, in the context of the talks that ICC (“the Company”) is holding with 

the State Attorney, the parties have reached accords in principle aimed at closing the file through an arrangement 

in lieu of criminal proceedings.  

At this stage there is no certainty that the talks will bear fruit and result in a binding arrangement.  

Nevertheless, should the arrangement be formulated, the Company would need to increase the amount of the 

provision recorded in its financial statements by an amount of NIS 45 million.  

Any arrangement, were it to be formulated, would be subject – inter alia – to the approval of the competent 

organs of the Company and the owner banks.  

Nothing in the aforesaid is to be construed as derogating from the Company’s position in anything relating to its 

defense arguments.  

Negotiations with the Employee Representative Committee 

Further to that stated in the financial statements as of June 30, 2016 (page 211; page 223 of the English 

translation), the Bank updates that the Bank’s management is at an advanced stage of negotiations with the 

employees’ representatives. The negotiations relate both to changes in the Labor Charter, which is valid until 

December 31, 2016, and also to the payroll agreement.  

In accordance with that stated in the Labor Charter, notice revoking the Labor Charter needs to be given up to 

three months prior to the date of its termination – i.e., by September 30, 2016.  
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On September 12, 2016, the Bank sent a notice to the employees’ representatives stating that the Bank seeks to 

make changes to the Labor Charter as a condition to extending its term.  

No response has yet been received to the aforesaid notice. At this stage, it is not possible to assess when any 

arrangement will be formulated.  

 

 

Yours sincerely, 

Israel Discount Bank Ltd.  

 

 

Signed by:  

Esther Deutsch, Senior Executive Vice President and Chief Legal Counsel 

Joseph Beressi, Senior Executive Vice President and Chief Accountant 

 

 

 


