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November 27, 2019

For the attention of: For the attention of:
Israel Securities Authority The Tel-Aviv Stock Exchange Ltd.
WWW.isa.gov.il www.tase.co.il

Re. Dividend Policy Update

Further to that stated in the 2019 Third Quarter Report (pages 172-173) of Israel Discount Bank Ltd. (“the Bank™);
regarding the Bank’s dividend policy, the Bank is pleased to make the following announcement:

A.

On November 26, 2019, the Bank’s Board of Directors updated the dividend policy of the Bank, whereby
— with effect from the third quarter of 2019 — the Bank will be able to distribute a quarterly dividend of up
to 30% of its distributable net profit as presented in its consolidated financial statements for the past
quarter, instead of a distribution rate of up to 15%.

The update to the dividend policy was approved in light of the Bank’s compliance with its capital
configuration, and the constant improvement in the Group’s business results, and after having received
approval from the Supervisor of Banks for the aforesaid dividend policy.

It is hereby clarified that this policy should not be considered as a commitment by the Bank to make a
dividend distribution and that any actual distribution will be subject to the approvals required pursuant to
the law, including the Board of Directors’ specific approval for making the distribution in accordance with
its judgment, and subject to complying with the provisions of the law that apply to a dividend distribution,
inter alia, in accordance with the Companies Law and the directives of the Bank of Israel.

It should also be noted that the actual distribution is subject to attaining the capital adequacy goals
prescribed by the Bank of Israel and the internal capital goals set, and to be set, by the Bank’s Board of
Directors.

The Board of Directors may, from time to time, examine the dividend policy and may decide, at any time,
taking into account business considerations and the statutory and regulatory provisions to which the Bank
is subject, to make changes to the dividend policy, including the rate of the dividend to be distributed, and
may also decide not to distribute any dividend at all.

Your sincerely,

Israel Discount Bank Ltd.

The report has been signed by:
Ziv Biron, Executive Vice President, Head of Planning, Strategy and Finance Division
Assaf Pasternak, Executive Vice President, Head of Financial Markets Division



